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Waldheim Views International Developments 
PM 1503085489 London AL-SHARQ AL-AWSAT 
in Arabic 13 Mar 89 p § 


{Interview with President Kurt Waldheim by Muham- 
mad al-Tunisi and Zaki Musa in Vienna; date not given] 


eam y [Al-SHARQ] As UN secretary general, you 
were well acquainted with the Middle East crisis. Could 


you tell us about the most difficult aspects of the crisis 
that you had to deal with, and your reactions? 


[Waldheim] There were many difficult situations, such 

as peacekeeping the warring parties. That neces- 
sitated the deployment of UN forces, which required the 
approval of the parties concerned, such as Egypt and 
Israel in Sinai, for instance. [passage omitted] 


[AL-SHARQ] Do you believe that the situation is better 
now, in view of recent developments? 


Waldheim] On the basis of my long experience at the 
nited Nations, I honestly say that I am not inclined to 
be optimistic, but I do believe there is a new opportunity 
for better cooperation between the sunerpowers. On 
international issues there is a relaxed atmosphere. We 
sensed ihis at the Vienna conference, concluded last 
week and attended by 35 foreign ministers, but | still 
doubt the possibility of a final solution because political 
differences still exist between various states. 


[AL-SHARQ] What about the Soviet and U.S. positions? 


[Waldheim] President Gorbachev has announced his 
2 ag plane yong on conference under UN super- 

vision. In a speech in Cairo the Soviet foreign minister 
suggested ways of facilitating the way to such a confer- 
ence. This should be carefully considered. We made 
similar proposals last year. Incidentally, former U.S. 
Secretary of State George Shultz was in favor of an 
international conference before leaving his post, but you 
know perfectly well that Israel rejects the idea of a 
conference. It wants direct negotiations with the Arabs. 


[AL-SHARQ] Do you think there is a possibility of 
negotiating Israel's way? 
[Waldheim] | very much doubt it because the other side 
still rejects direct negotiations and wants negotiations 
under the UN umbrella. 
[AL-SHARQ] But what is your position, Mr President? 


[Waldheim] Austria believes that the issue would take a 
positive course if negotiations were held under an inter- 
national umbrella. This is not a new idea. It dates back to 
my days as UN secretary gcncral. The situation was the 
same then. The Arabs supported the idea and Israci 
rejected it. As long as that is the case, | doubt that an 
early final solution is possible We must be realistic and 


AUSTRIA 1 


admit that it will take a long time. There must be 
perseverance in pursuit of a lasting peace and a compre- 
hensive settlement. [passage omitted] 


[AL-SHARQ] Mr President, after ‘Arafat's declaration 
of a Palestinian state do you believe that an international 
peace conference is the right way to achieve peace and 
stability in the region? 


[Waldheim] I see no other way. There is an uprising and 
people are dying. There is a principle of self-determina- 
tion for all peoples. The crisis must be resolved through 
cooperation under the umbrella of an international con- 
ference at which the parties directly concerned can 
negotiate. | do not know exactly how things are going, 
particulary with regard to the new U.S. Administration, 
but we must find a way out of the present situation. 


{[AL-SHARQ] What, in your view, should Israel do now 
that the PLO has recognized it and its right to exist 
within secure borders” 


[Waldheim] That was an important development on the 
part of the PLO and Yasir ‘Arafat, who has opened the 
way to fresh negotiations. Since the Americans have 
agreed to talk to the PLO I believe that this is a new 
opportunity and a new opening—if the United States 
maintains this stance and if Israel goes along with it. 


[AL-SHARQ] The United States has criticized Israel's 
human rights record. Do you believe this stand could 
develop to the point of putting real pressure on Israel? 


[Waldheim] Of course there is tangible criticism of this 
in the United States. This is new, because there was no 
noticeable criticism in the past. It might have an effect 
on Israel. 


[AL-SHARQ] Mr President, in view of the Zionist 
personal ign against you, do you think that Austra 
sees a role for itself in the Middle East peace moves? 


[Waldheim] The campaign has subsided now. Anyway, it 
was not based on facts or evidence against me. As I said, 
it was a feeble, unfounded campaign. 


[AL-SHARQ] Why do you think it has subsided” 


[Waldheim] After 3 years of my presidency they have 
found nothing. That is why | think that the campaign has 
faded out and is finished. Neither that nor any other 
campaign can prevent us from helping in the promotion 
of a peaceful solution to the Middle East problem. 


[AL-SHARQ] What about the internal Austrian parties” 


[Waldhe:m] We have the same foreign policy despite our 
different parties. 
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{[AL-SHARQ! Is there a connection between the Zionist 
campaign agaist you and the rumors sbout your making 
a speech at the conference on European peace and 
security in your country’s capital a few days ago? 


aries SOS) Cees, ore 00 exmnnize O88 quenees 
the conference. It received the foreign ministers who led 
their delegations to the conference. There was no basic 


in close relations with Austria shown by the Kingdom of 
i Arabia under its leader the Custodian of the Two 


soap tas Wall eapeat 


1€3 must implement the UN reso- 

ia tes hadee dieetesens 
9 finiaed cubenee of eclsanm—ao ane. Efforts must 
be made to implement UN resolutions. 


[AL-SHARQ] What about Afghanistan, Mr President? 


[Waldheim] The Mujahidin have formed a provisional 
ee epee Ing My visit to Pakistan and the 

region | got the impression that the Mujahidin are 
not prepared to accept a new government with Najibul- 
lah’s participation. They insist on their own government. 
To my knowledge, 2 million in Iran disagree 
with the rest, and the oresent government says it 
is willing to cooperate. | fear the situation could lead to 
more bloodshed. | wish ca'm and stability would return 
to that region. 


pee Mr President, how positive or negative are 
~y~ > accra in Eastern Europe expected to 
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was the t to hold an Austrian-Hunganan inter- 


Daily Criticizes Brady Third World Debt Pian 
AU1503 102189 Vienna NEUE AZ in German 
15 Mar 89 p 18 


[Christian Rainer commentary: “Brady's Plan”) 


[Text] In view of the skyrocketing optimism of Austrian 
economic researchers and of the fixed looks at EC 
options, the international debt crisis hardly finds room 
in the niches of reports on economic matters. Stage three 
of the debt strategy has just started without being 
noticed. The “Baker plan” is followed by a “Brady 
plan.” 


Years of scraping through (stage one) were followed by a 
concept of then U.S. Treasury Secretary and now Secre- 
tary of State James Baker (stage two). Now Bush's new 
Treasury Secretary Nicholas Brady is trying a new start. 
In addition to structural adjustments of the countries as 
a precondition for receiving new moncy, he timidly calls 
for “market-appropriate” reductions of the debts of 
third world countries. 


Brady proves only courageous by linking well-known 
things with not-quite-new things, and he 1s still reaping 
trouble: He is incurring the displeasure of his President. 
Bush does not want to compromise the secretary of state 
as the inventor of the plan that must now be discarded 
and hesitates with public support. Brady cannot offer 
really innovative things. There are no concrete proposals 
about conditions for reducing debts, there is no time 
frame, there are no lists of countries. He also does not 
want to give any figures on the scope of reductions. 


The months after the presidential elections would be 
most appropriate for courageous advances withou! hav- 
ing to take votes into account. Instead of speaking openly 
about the possible socialization of costs for the reduc- 
tions, the treasury secretary prefers to believe in new 


loans and thus higher debts. In this connection, one 
remembers the words of Alfred Herrhausen, head of the 
FRG's Deutsche Bank: “Avoiding imminent bankruptcy 
by means of new debts has never been a solution.” 
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exhibitor after the FRG at the fair. This important venue 
of East-West trade was opened on Sunday {12 March}. In 
total, 9,000 exhibitors from about 100 countries are 
present. 


Cannabis, Poppy Grown in Burgenland 
AU 1403132989 Vienna KURIER in German 
14 Mar 89 p 21 


{Michael Berger report: “Cultivation of Drugs Plourish- 
ing in Burgenland”) 

[Summary] Thanks to the dry climate and the fact that 
the Burgenland drug squad consists of only four people, 
a considerable amount of poppy and cannabis is being 
grown in some gardens in Burgenland. In 1988 10.6 “g of 
cannabis, 200 grams of heroin, and 300,000 poppy-heads 
were seized. Inspector Alexander Szambor, head of the 
drug squad, complains about the enormous amount of 
red tape and the lack of cooperanon between the indi- 
vidual Last year 526 individual complaints 


departments. La 
were filed. In 1988 police seized 26 loads of drugs worth 
a total of 4.8 million schillings during 220 tours of duty. 
This year more than 100 complaints have already been 
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Continued Reportage on Mubarak's Visit 


Mubarak, Koh! Hold Discussions 
— in Arabic 1106 GMT 


oe ae. !S Mar (MENA)}—President Muhammad 
Mubarak met with FRG Chancellor Helmut Koh! 


at the Chancellery in Bonn this morning. 
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FEDERAL REPUBLIC OF GERMANY 





We have had a chance to see for ourselves some of the 
aspects of the renaissance and progress in your state, 


af 
it 
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son as suffernd too much from wars and destruc 

we are looking forward to a time when peare 
stability are achieved so that our people can sturt 
for the sake of progress aad development in ccop- 
ion with the rest of the world, headed by the Luro- 
cs which we look al as our 
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lt is @ source of satisfaction that relations between our 
two countnes are good in all spheres and the volume of 
trade between Egypt and the North Rhine State is 
increasing. We are linked by advanced cultural relations 
represented by the presence of a number of Egyptians in 
the State's institutes and univers«ties. We thank for 
your hospitality and for enabling them to it from 


your scientific, technical, anc cultura: know-how. This 
will help them to play a kvy role in helping their country, 
Egypt. reach an advanced stage of industrial renaiss...ce 
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It is no coincidence for me to mect today in Dusseldorf, 
the capital of your state. with the German men of 
industry and economy to discuss means of strengthening 
cooperation :n the economic field. 


On the other hand, we have hosted several exhibitions by 

your contemporary artists in Cairo. Relations have been 
annathened baleen oe Egyptian Arts Academy and 
your arts academy im the study of modern arts. 


We have also welcomed the exchange of visits by intel- 
lectuals in the political field between Egypt and your 
noble state. 


While thanking you for your warm hosprtality. ! wish the 
North Rhine State ev-ry progress and success. | also wish 
further cooperation and prosperity to our relations, and 
to you personally, Mr Priome Minister, good health and 
happiness. 


Mubarak Addresses Businessmen 
NC 1403213389 Cairo MENA in Arabic 1850 GMT 
i4 Mar 89 


[Text] Dusseldorf, 14 Mar (MENA)—At his meeting this 
afternoon, with Egyptian and German businessmen in 
Dusseldorf, President Husni Mubarak said that he is 
now exerting effective efforts to remove bureaucracy in 
Sovmt. with the aim of encouraging private sector invest- 

in all agricultural, industrial, tourist, and other 
fields. President Mubarak stressed that the ian 
Government is providing all the guarantees the 
private sector. 


He reiterated that he will not sell off the public sector. He 


asserted that keeping and st the public sector 
in Egypt is aimed at creating a between nich and 
poor in Egyptian society and at supplying all the food 


and clothing needs of the low-income groups. at suitable 
prices. 


He added: We can allow the private sector to participate 
in some of the public sector projects where there is an 
urgent need for this. 


Regarding the peace process, President Mubarak said 
that Egypt 1s exerting the greaiest efforts imaginable to 
establish peace in the region. This peace, he “tated, can 
only come through an international peace conference. 
He declared: Some people in Israel fear the international 
conference, which 1s only an umbrella, even though the 
five permanent Security Council members would not 
impose anything on any party. 


He added that the PL\) has agreed to all the decisions 
asked of it, particularly revolutions 242 and 33%. He alsc 
noted the PLO’s renunciation of terrorism, its agreement 
to a confederation with Jordan, and its recognition of 
Israci’s right to exist. He said: Despite this, Isracl does 
noi want to talk to the PLO and continues to reiterate ihe 
three no's which it has long insisted on. President 


9 
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Mubarak warned of the grave situation that would result 
in the Middle East should this important stage for peace 
in the region be ignored. He said: | do not know what will 
happen in the region if we let this stage go by. 


President Mubarak began hi« speech at the meeting by 
saying: This is the first time that I have visited Dussel- 
dort, despite my many visits to the FRG. | can say that 
cooperation with German establishments 1s very fruitful 
and 1s moving in the right direction. Stull, there might be 
some problems facing investments. The president added: 
We are proud to say that we are working to pave the way 
to eliminate obstacles. We are currently preparing to 
issue a new law that facilitates the setting up of joint 
projects. We as a government are trying to ensure safety 
for .avestments in our country and to provide this sense 
of security. We have never changed the laws affecting 
stability in thes sector, we only change those that prevent 
it from functioning properly. 


President Mubarak then dealt with the peace process in 
the Middle East, pointing out that peace will provide a 
good climate for investment. He said: | agree with those 
who believe that if peace prevails in the entire region 
then this would be the best guarantee for anyone wanting 
to imvest in the regior. We are calling for this to ‘e 
brought about. We are calling for the convocation of an 
international peace conference and everyone, with toe 
exception of Mr Yutzhag Shamir, agrees to its convoca- 
tion. | do not know the reason for his refusal. | am saying 
quite frankly that the conference would provide an 
umorella and that no party would accept the imposition 
of cny solutions. My view is that there would be an 
opening session for the conference after which the con- 
ferees would break up into groups in order to hold direct 


negotiations 


Some parties, President Mubarak added, fear that it will 
not be possible to reach solutions without international 
guarantees, or thai if solutions were actually reached, the 
Israchs might not respect them and fulfill their commit- 
ments. That 1s why we want a. international conference. 
The president pointed out that the parties concerned are 
capable, wiihout foreign intervention, of finding a solu- 
tion. He sdded that Se saw no harm in an international 
conferenn:. which would not impose solutions on the 
partiriwating parties concerned. The solutions to be 
reached would be worked out amongst the partics con- 
cerned, without intervention by any other parties, he 
stated. The other countries, however, could use their 
good offices to narrow the gap in the views of any two 
parties in the course of the negotiations, but that is all, he 
asserted 


President Mubarak said the Middle East 1s heading for a 
solution. The PLO has recognized UN resolutions. 
agreed to 2 contederation with Jordan, and renounced 
terrorism. There is nothing more it can do. Israel, 
however, does not want to enter into negotiations with 
the PLO, but agrees to do so with individuals from the 
West Bank and Gaza. This is very serious from our point 
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on the private sector's participation in any proyect 


Mubarak Discusses Investments 
LD1403153689 Hamburg DPA in German 1434 GMT 
14 Mar 8&9 


[Excerpts] Bonn Duesseldorf, (DPA)}—The FRG Gov- 
ernment will onl, give new export guaranices (Hermes 
guarantees) for Egypt if Egypt reaches an agreement with 
ihe international Monctary Fund and agrees det 

iM “egotiations with Western creditors. 
This was poiated out by FDP leader Otto Graf Lambs- 
dorff on Tuesday at a meet/ng with Egypt's head of state. 


FEDERAL REPUBLIC OF GERMANY 


Husni Mubarak, in Bonn. Egypt, however, can count on 
German support im its cfforts to reach a reasonabic 
solution to the debt situation. [passage omrticd] 


[From the press review] 


ext} Now some commentaries on the inncr-German ill 
ing that has been aroused by the recent shots fired at 


KOELNER STADT-ANZEIGER notes: By saying that 
he was sorry about the recent rncident at the Wall, Ench 
Honecker said a word of good will, which might palliate 
the ill feeling in Bonn. With self-critical openness, Hon- 

i hes talks with Minister President Rau, assured 
other side that conditions at the border are to become 
more humane. This is a gesture that is clearly aimed at 
detente, which, however, will be convincing only when 
eee ee ore 

to 


also 
imister Haussmann made the trip to L«<ipzig. It has to 
the question whether it 1s well-advised in canceling 
a policy 1 continued yesicrday. Up to now, Bonn's 
determined by the law of reason, namely 
not — . part in difficult 
opted for this path. KOELNER STADTAN.-. 


FUL 
iH 


Should FRG politicians join the Westerr pilgrimage to 
the Lewpzig Fair, shake hands with people who are 


struction Minister Oscar Schneider from the Christian 











[Text] [DIE WELT] The red-green: coalition in Berlin is 
ee ee Could it be a model for 
sons in 1990. oF fe SS ee 


] nor the Alternative Last [AL] were 
this situation. The coalition papers are 
Okay, and the distribution of departments 1s balanced So 
that may very well last 4 years- <r longer. | am more 
optimistic im this respect than | was 4 weeks ago. | have 


DIE WELT] You are a declared Lafont.ine follower 

new program shows his hand. Is Berlin a real 
test run for a nation-wide red-green alliance “Lafontaine 
style” in 1990" 


[Momper] Whether our alliance car be a mode! may be 
decided by others. In fact, by our agreemers we will 
transfer part of the new SPD program quite sp cifically 
into our government work. What we have plan. 6 20 do 
is unprecedented im the FR(G's history. In contrast. the 
agreement in Herse was almost traditional.st 


IDIE WELT] Progressive, but bourgeow—in other 
words, pink with green dots” 


[Momper] Yes, it has the common touch, and in cco- 
nomic policy, for imstance, i capressly alto takes into 
account what the entreprencurs in this city can capect of 
the Sonate 
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[DIE WELT] The red-green alliance has to win confi- 
dence im everyday practice. Do you mtend to adhere to 
what you said in many discussions on the street: If the 
AL does not adhere to what has been agreed on, will it be 
the end” 


{Momper] Yes, of course thai continues to be valid. For 
cxampic, «f the AL were to deviate in essential aspects, 
ihis would have consequences. That also holds true for 
other areas. However, | am not as skeptical as | was 2 
weeks ago. Df course, coope stivn and the observance of 
agreements may become @ probicm in the case of dem- 
onstrations. However, the esseni»! things are no longer 
at sue. We have inten: vely discussed the mechanism 
of a coalition and have ar: ved ot an understanding. 


[DIE WELT] The opposition ts mobilizing everywhere. 
Do you fear a referendum against the red-green aluance” 


[Momper] No, not at all, because our political program 1s 
now on ti ¢ market. Public acceptance will grow, because 
many projects of the coalition are simply alt active. 
Above all, uncertainty has been abolished. That counter- 
acts the Berlin citizens’ understandable position that 
new clections will have to be held if no agreement is 
reached between the SPD and the AL or the Christian 
Demucratrc Union. Now everybody knows at |. ot that 
there will be 2 red-green alliance. 


[DIE WELT] The protective powers have energetically 
denied what Eberhard Diepgen has claimes—that the 
Ales have “objections to and are worned about™ the 
red-green coalition. What is your comment” 


[Momper] Not only has this claira been denied but also 
the claum made by Muinrster Schacuble, that President 
Bush has made critical statements on developments in 
Berhn. | think the Alles’ reaction is good, and 1 1s in line 
with my idea of the protective powers not *o interfere in 
German domestic policy. By the way, it also corresponds 
to what | krow about the Allies’ asscesment of the 
red-green alhhance. We have to trustengly tell our ated 
frends what we want, ther they are informed, and things 


will get goung. | did that repeziedly 


[DIE WELT] So since the elections, you have constantly 
been om contact with the protoctive powers” 


[Momper] Yes, of courre. On m my occasions, the pre 
tective powers were ful y informed. This was always our 
usual, norm practice when ~e were 1m opposition, and 
it was never a problem. Regarding Mr Diepgen’s state- 
ments. they characterize what annoyed the Alles already 
m the past—the' they are used for party policy goals 
The harms him personcily, and « harms our good 
relatrons with the protective powers 
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[DIE WELT] Following your envisaged election as gc-v- 
erning mayor, will you be going to the Western capitals, 
and will you invite George Bush, for example, to visit 

to attend ceremonies late in Mey, 
marking the 40th anniversary of the end of the blockade? 


[Momper] I am not yet in office. As soon as I am, | will 
of course visit Washington, London, and Paris. That is 
absolutely clear. Egon Bahr was in the United States 
several days ago and also gave a report on some aspects 
of the situation in Berlin. Dietrich Stobbe (former gov- 
erning mayor) and I had fully informed him about the 
state of affairs in Berlin. 


_— went} Whai was the reaction in the United 


[Momper] Very open-minded and very interested. 


[DIE WELT] Are there any indications that the U.S. 
President will come to Berlin soon? 


[Momper] That is still open. Of course, I will not only 
invite George Bush, but also the other chiefs of state of 
all protective powers to come to the city or visit Berlin 
once again. 


[DIE WELT] Berlin and the GDR—when will you be 
meeting with Erich Honecker? 


[Momper] A meeting was envisaged prior to the elec- 
tions, but it did not come about. | would like to meet 
Honecker soon and discuss with him the opportunities of 
arriving at ighborly relations between Berlin 
(West) and the GDR. 


[DIE WELT] There are certainly many issues to be 
discussed—the Wall, the serious incidents in recent 
days.... 


[Momper] To us the situation on the Wall continues to 
be unacceptable. They are simply intolerable. At first, it 
seemed that the situation on the border had improved. 
However, what happened now has deeply shocked us all. 
The fate of the balioonist has made me sad. In this talk 
I will of course urge Honecker to ensure that the condi- 
tions basically change and become more human. 


Daily Hesse Election Results 
AU1403 180589 Frankfurt/Main FRANKFURTER 
RUNDSCHAU in German 14 Mar 89 p 4 


Unattributed Report: “A Variety of Trends Emerged in 
rankfurt’’} 


[Text] In the local elections in Hesse on 12 March 1989 
two major factors played an essential role: “The elections 
represented both a vote on Federal policy and a decision 
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about local interests.” This was the result of an analysis 
carried out by the INFAS institute in Bonn-Bad Godes- 
berg, on the order of DPA. The INFAS analysis contain‘ 
the following massage: 


“In the state of Hesse as a whole, the Christian Demo- 
cratic Union [CDU] continued to lose votes (minus 6 
percent, thus scoring a total of 34.3 percent): As in most 
recent elections, the CDU was pressed hard on two sides, 
from left of center and the far right; the social democratic 
party of Germany [SPD] (44.8 percent, plus 1.2) and the 
Greens (9.1 percent, plus 2.0) improved their positions 
but had to divide the protest votes between themselves 
and the far-right parties. 


“At the local level, a multitude of trends concerning the 
behavior of voters was observed: The voters critically 
examined the living conditions in their immediate sur- 
roundings and partly emancipated themselves from their 
traditional ties with the parties. The map of political 
changes reveals both losses and gains for all parties in the 
426 Hessian municipalities and communes. 


“Only in 5 out of 26 districts had rightist candidates run 
for seats in the local governments, either on their own or 
on the list of the National Democratic Party [NDP], or, 
in two districts, in competition with the NDP.” 


NDP Made Larger Gains Than SPD 


“In Frankfurt these trends coincided with one another in 
an exemplary manner. At the nerve center of the FRG 
economy, the CDU lost 12.9 percent, which is nearly 
twice as much as the average losses in the whole of Hesse 
(minus 6.8 percent); this result was even 3 to 4 percent 
lower than the recent defeats of Schleswig-Holstein, 
Bremen, and Berlin. The Free Democratic Party [FDP] 
succeeded in retaining only a small number of the 
enormous number of voters who abandoned the CDU 
within the bourgeois camp, and even this was in vain, 
because with an increase of 2.3 percent they just missed 
the entry to the city council for the third time in a row, 
by as little as 300 votes. 


“More than 50 percent of the CDU's losses were accom- 
panied by gains for the NDP. Capturing a total of 6.6 
percent of the vote, this far-right party succeeded in 
achieving an increase that was nearly twice as high as 
that of the SPD (plus 1.5 percent) and the Greens (plus 
2.1 percent) together. 


“The Frankfurt CDU organization, in order to limit the 
loss of conservative voters, had drawn the conclusion 
from the setback that the Berlin CDU suffered recently 
by modifying the content of its program, intensifying the 
discussion about the foreigners issue on the one hand, 
and stressing the dangers of a red-green coalition on the 
other. This strategy has not yielded the desired results. 
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“It is true that the foreigners issue dominated the last 
day- of a highly emotional election campaign, according 
to an Opinion poll carried out by INFAS for Hesse radio. 
Asa result, voter turnout increased by 4.6 percent, which 
is twice as much us the average in the whole of Hesse 
(plus 2.3 percent).” 


Foreigners Issue and Voter Turnout 


“However, the results revealed that the left-of-center 
voters confirmed their rather “red™ or “green™ identity, 
and those on the right fringe chose the NDP, which 
offered a fundamentally different alternative in the for- 
eigners issue. 


“Thus, the Frankfurt CDU was not only the victim of a 
supraregional strategy; the voters also vented their anger 
about local weaknesses and insufficiencies. Therefore, it 
is no wonder that the CDU suffered greater losses in 
Frankfurt than in all other municipal and rural districts. 


“The SPD and Greens finally achieved in Frankfurt 
what they accomplished in one-third of the municipal 
and rural districts 4 years ago in local elections: majori- 
ties for red-green alliances.” 


Rightist Tradition in the Country 


“The modern services center of Frankfurt is not the only 
place where the rightist partics have achieved a break- 
through. Very often, their policy is a continuation of 
rightist traditions in the country. The Republicans were 
even more successful in this sphere than the NDP. In two 
districts, in Wetterau District and in Rheingau-Taunus 
District, Republican and NDP candidates competed 
with each other. With 7 and 10.5 percent respectively, 
they won votes from the old rightist party (4.7 and 1.6 
percent respectively) and inflicted heavy losses of over 
10 percentage points upon the CDU. 


“In two other districts, the NDP was the only party to 
present a candidate on the right fringe. In Mainz-Kinzig 
District, it scored just over, and in Hersfeld-Rotenburg 
District just under, 5 percent. The losses for the CDU 
were smaller in these districts than in districts with both 
Republican and NDP candidates, or in Frankfurt. 


“Where there was no rightist opposition, voter commu- 
nities took the opportunity of winning over irritated 
CDU voters by focusing on topics like waste disposal, 
traffic planning, or decisions regarding the establishment 
of industries. Exampics can be found throughout the 
entire land: In regions with extremely different struc- 
tures, such as the industriai iown of Offenbach, the rural 
Vogelsberg District, and the Catholic region of Fulda, 
the voter communities captured over 3 percent of the 


“In several places—one cannot speak of a general ten- 
dency—the SPD also succeeded in profiting to a larger 
extent than others from the disappointment about the 
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CDU. This applies to Darmstadt-Dieburg District (SPD 
plus 4.6 percent), and particularly to the capital of 
Wiesbaden (plus 5.6 percent). 


“In addition to that, even in districts where the CDU 
was ruling as the “junior partner together with the SPD, 
such as in Darmstadt, its losses were heavier thet those 
of other parties (minus 6.9 percent). The greens, who ran 
a campaign against a grand coalition in the City Council, 
doubled their share of votes (plus 9.5 percent), thus 
scoring 19 percent, by far the best result ever for the 
Greens in local elections. 


“The following trend was observed: Despite the general 
nature of the irritation about the CDU's policy at the 
Federal and provincial level, it was not vented in a single 
direction in the different parts of the land. More than in 
the past, the voters based their decisions to a greater 
extent on the regional political cultures and the issues 
that were discussed there. 


“A combination of all these factors has led to something 
that is viewed with a certain degree of skepticism in 
Hesse: Red-green parliamentary majorities have 
strengthened and increased as compared with 1985.” 


A Historic Insight 


“The development in the 421 municipalities and com- 
munes that are part of the districts was even more 
differentiated. Despite the critical attitude of the munic- 
ipalities and communes toward the governments in 
Bonn and Wiesbaden, voters were mainly concerned 
about local conflicts. The CDU did not lose but won 
votes in over 10 percent of the municipalities and 
communes. In Frankenberg and Grosskrotzenburg, for 
example, it took votes from the FDP, and in Bad 
Her’feld and Herborn from the SPD. 


“Every party achieved successes and suffered failures— 
in varying degrees—at the local level. Despite the most 
varied local aspects and the changes on the right fringe, 
the elections in Hesse have revealed a tendency that is of 
historic significance for future elections: The voters in 
the municipalities and communes are putting the central 
governing power to the test.” 


More Press Views on Election 
AU 1403124889 Cologne Deutschlandfunk Network 
in German 0605 GMT 14 Mar 8&9 


[From the press review] 


[Text] FRANKFURTER ALLGEMEINE comments: 
Those who, after the elections in Berlin and the subse- 
quent march toward a red-green coalition, expected an 
imapetus for the coalition parties in Bonn, have to realize 
they were wrong. In the Hesse local elections, the voters 
turned down the governing parties even more flatly, 
which shows how deeply rooted and widespread their 
irritation is.... The Social Democrats are going down too. 
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The production of lengthy party programs is in inverse 
proportion to the results of practical politics, as has been 
demonstrated by North-Rhise Westphalia for many 
years. The Social Democratic Party of Germany [SPD} 
has been able to gain little or nothing from w*.at its main 
opponent loses in elections. It shares the fate of the 
Christian Democratic Union/Christian Social Union's 
[{CDU/CSU}: an increasirgly strong small party beside it 
from the far end of its own political spectrum. However, 
the difference is that the SPD is becoming increasingly 
dependent on it. The center of the party systems in the 
FRG is becoming weaker to a dangerous degree. The 
wings are becoming stronger and the ability to govern is 
decreasing. What is alarming is that this is not happening 
in times of economic ion, but in times of pros- 
perity, FRANKFURTER ALLGEMEINE concludes. 


The fact that the right-wing radical National Democratic 
Party [NDP] will be represented in the Frankfurt 
Roemer [City Hall] is seen by SUEDDE!!/TSCHE ZEI- 
TUNG in the following way: With its spectacular success 
in the Frankfurt local elections, the NDP managed to 
reattract public attention for the first time in over 20 
years. In was Hesse that saw the emergence of this 
rightist madness in the 1966 diet elections, a madness 
that worried the FRG for many years and gave a signal to 
the world that the far right had begun to become auda- 
cious again more than 20 years after the end of the Nazi 
terror and the disastrous war and the division of Ger- 
many. Today, after the Republicans have managed to 
gain seats in the Berlin House of Deputies and with the 
presence of the German People’s Union in the Bremen 
City Parliament, we know that even after half a century 
antiprogressive people have not ceased to exist, SUED- 
DEUTSCHE ZEITUNG notes. 


The following commentaries deal with the effects of the 
Hesse local elections on the future course of the CDU. In 
this connection one can read in FRANKFURTER 
RUNDSCHAU: The central course that has been 
emphasized by Helmut Kohl again and again is likely to 
cause a revolt among influential opponents within the 
party who see the CDU/CSU as too undecided, too 
weak, and as having relaxed its principles [angepasst}. As 
nationalistic Germans they coniinue to insist on the 
intellectual-ethical change and, in view of the growing 
social tensions in the large cities, they are unwilling to 
leave radicalism, which holds out the promise of success, 
simply to the Republicans or the NDP. For these people 
the defeats in Berlin and Frankfurt are stimulating, in 
accurdance with the motto: We will have to do it better 
and in a more credible way in the future, FRANK- 
FURTER RUNDSCHAU notes. 


In its thoughts on the subject DIE WELT includes the 
so-called check-the-cash negotiations of the government 
coalition in Bonn: These offer the coalition perhaps the 
last chance to outline more clearly before the 1990 
Bundestag elections its main ideas in its very own field, 
namely economic and financial policy. Undeniably, suc- 
cess has been achieved in consolidating the budget and 
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reducing the tax burden, for which the finance minister 
is mainly responsible. If the public does not regard this 
as success, it is not simply due to a lack of professional 
“marketing.” During the more than 6 years it has been in 
power, the coalition has been less and less able to get its 
central political message across. On the whole, it is not 
an advantage to the Bonn alliance if, in the context of a 
questionable division of labor, one wing seems to be 
responsible for saving money the other for wasting it, 
DIE WELT concludes. 


WIESBADENER TAGBLATT describes the CDU’s sit- 
uation in the following way: After the severe election 
defeat in Hesse, Helmut Kohl is in dire straits. The 
question of convening a special party congress is obvi- 
ously being publicly discussed within the CDU, and 
possible consequences with regard to personnel changes 
are no longer a taboo subject for Christian Democrats, 
who have become alarmed. As far as conservative self- 
esteem is concerned, it must be a depressing experience 
that now, with the exception of Stuttgart, the CDU/CSU, 
the traditional party of the city halls, no longer has a 
majority in any of the capitals of the laender in the FRG 
In addition, there is the gloomy fact that in Frankfurt 
more than half of what the CDU lost was won by the 
NDP, and that the majority of voters can no longer be 
intimidated by warnings about red-green alliances. A 
tempest is brewing within the CDU, whose initial blasts 
are already shaking the pedestals that were previously 
considered unshakable, WIESBADENER ZEITUNG 
concludes. 


Brady Third World Debt Plan Viewed 
AU 1403142889 Munich SUEDDEUTSCHE ZEITUNG 
in German 14 Mar 89 p 23 


{Helmut Maier-Mannhart article: “ 
on the Debt Issue™] 


Washington's Signal 


[Text] Only after a certain time will we be able to answer 
the question as to whether 10 March will become a 
historic date—namely, when it is clear what is behind 
U.S. Treasury Secretary Nicholas Brady's statement that 
the United States intends to considerably relieve the 
Third World debtor countries of their burden. It would 
be quite possible, because after all, the statements of the 
Treasury Department chief represent a fundamental 
change in U.S. policy on this issue. If what he said was 
serious, it could herald nothing more and nothing less 
than the beginning of an entirely new strategy toward the 
highly indebted countries. 


So far, the United States has proved to decisively inhibit 
efforts to find a new approach to debt policy. At the 
recent meeting of the International Monetary Fund 
(IMF) and the World Bank in Berlin last fall, the same 
Nicholas Brady, who at the time served President Rea- 
gan, vehemently rejected all plans to substantially 
increase the IMF's capital (quotas), so as to expand the 
fund's radius of action on the debt problem. At any rate, 
the United States blocked everything that seemed to 
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suggest that the IMF or World Bank intended to commit 
themselves more intensely in this area. Washington's 
position has always been that the IMF should deal with 
its traditional themes—overcome short-term balance of 
payments problems, and by no means pose as the finan- 
cier of the debtor countries—a role that IMF Director 
General Michel Camdessus has always favored. 


Now suddenly everything is different. Following George 
Bush's entry into the White House, we have heard 
increasingly clearly that the United States would no 
longer be opposed to an increase in quotas. Brady's 
recent statements mean that Washington wants the IMF 
to take a more active part in overcoming the debt 
problems. However, the real sensation is the statement 
that commercial banks should in the future consider debt 
forgiveness and other relief measures—by lowering 
interest rates, for instance. So far, Deutsche Bank man- 
ager Alfred Herrhausen was the only one in official 
circles to express such ideas, and he was promptly 
criticized by the money branch for this heresy. 


The U.S. treasury secretary thus has now definitely 
dropped the plan of his predecessor James Baker. The 
Baker plan was only applied once—in the case of Mex- 
ico—and proved that to be unsuitable. It is based on the 
principle that the banks are caused to grant new credits 
in close cooperation with the IMF, so as to improve the 
receiver countries’ investment ability. However, this 
procedure only resulted in higher debt and higher inter- 
est payment obligations of countries which must spend 
between 30 and 40 percent of their export income to be 
able at least to pay interest. 


What was Herrhausen’s comment at the Berlin IMF 
meeting on such and other similar projects? He said that 
it never was a proper solution to try and ward off a 
threatening bankruptcy by incurring new debt. Should 
what is undisputed in the business area suddenly make 
sense in the inte:staie area? Following the clear state- 
ment from Washington, this philosophy should now no 
longer apply. We do not have to be prophets to predict 
that others will also say now what was forbidden in the 


past. 


What Brady has specifically in mind, in particular the 
dimension of the debt forgiveness suggested, has not yet 
been formulated. So far, there has only been talk about 
the private banks dropping certain claims and interest 
resulting from them. In settling the remaining claims, the 
IMF is supposed to play a decisive role by collateralizing 
them. In addition, the Fund itself is supposed to use the 
scope which would be expanded by the capital increase 
to make available means for debt reduction. 


Nobody should believe that thereby the most oppressive 
debt of about $480 billion—with a total Third World 
debt of $1.3 trillion—would be abolished with a stroke of 
the pen. Case-by-case solutions will continue to be nec- 
essary, and in this respect, the surroundings and the 
medium- and long-term payment prospects of debtor 
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countries will have to be examined. However, if in 
individual cases such procedures result in much lower 
debt and in much lower interest, this ts more than a 
gleam of hope for the Third World countries. 


This will not relieve them of the obligation to pursue an 
economic policy combating the main evils of those 
countries—inflation and high budget deficits. However, 
under these changed circumstances, the big difference 
would be the fact that the governments would not find 
themselves under pressure from two sides, namely, from 
ab. vad through inordinately high interest payments, cad 
at home through opposition to the necessary reforms. 
Those who have to pay less interest to other countries, 
have more money to spend on development in the 
country itself. However, the means to promote the forces 
of production in such countries all too often essentially 
serve to make the ruling cliques richer—an aspect that 
the supranational authorities must give their full atten- 
ton. 

Many things suggest that Brady's approach has a lot to 
do with the unrest in Venezuela in recent weeks. Al any 
rate, this unrest has shown that the people in these 
countries must not be overstrained, and that it is politi- 
cally dangerous for such massive protest to organize 
itself against the economic situation. The timing was also 
quite well chosen regarding a different aspect. In a 
strong-man act last year, the U.S. banks wrote off a large 
part of their Third World claims. The German banks 
have advanced much farther on this road. To a certain 
extent debt forgiveness deters the financial world now 
less than it would have done some time ago. 


‘Plans’ for New Nuclear Missile Project Revealed 
LD1403142789 Hamburg DPA in German 
1323 GMT 14 Mar 8&9 


[Text] Baden-Baden (DPA)—According to the First Ger- 
man Television news magazine program ‘Report’, the 
KOLAS missile project is not the only carrier system 
with nuclear capacity in the Federal Army’s plans. As the 
magazine reports on First German Television this 
evening (Tuesday), confidential documents belonging to 
the aeronautics and astronautics company MBB and 
correspondent planning documents of the Bonn Defense 
Ministry show that a further missile project with nuclear 
capacity is being planned. 


In this case, it is an air-based long-range stand-off 
weapon designed as part of the armory of the German 
Tornado, it is reported from Baden-Baden. According to 
‘Report's’ research, Tornado aircraft with nuclear func- 
tions are to be deployed in the German military airfields 
Buechel, Noervenich, and Memmingen. According to 
the program, a Defense Ministry paper has stated: “It is 
established that the FRG will continue to make its 
appropriate contribution to nuclear deterrence within 
the Alliance and to make available carriers for nuclear 
weapons.” 


‘Report’ quotes confidential documents as saying MBB 
will initially be producing 2,000 to 3,000 conventional 
stand-off weapons of various ranges for the German Air 
Force. The same stand-off weapon should, however, also 
be able to carry nuclear warheads. The project would 
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cost about DM10 billion. According to the Television 
REET. Be Detnss Minky Succes the plone as 
} Air Force's most important air-to-ground weapons 


project 


Committee To Discuss Wuerzburg Accident 
AU 1403110989 Cologne Deutschlandfunk Network 
in German 1000 GMT 14 Mar 89 


[Text] The accident involving a U.S. Army missile 
transport vehicle on a Federal highway near Wuerzburg 
last night [13 March] will have a sequel in the Bundestag. 
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SPD deputy Kolbow said that the Bundestag Defense 
Committee will deal with this accident as well as with the 
U.S. Forces’ sluggish information policy. The transport 
vehicle carried three Hawk anti-aircraft missiles charged 
with conventional live ammunition. There was a danger 
of explosion for hours following the accident. For rea- 
sons that have not vet been cleared up, a 22-year-old 
women drove her car onto the wrong side of the road and 
collided head on with the transport vehicle. She was 
killed. The driver of the transport vehicle was seriously 
injured; another person was slightly injured. 
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Cavaco Silva on Foreign, Defense Policy 
PM 1503095089 Lisbon DIARIO DE NOTICIAS 
in Portuguese 16 Feb 89 pp 8-12 


Part II of interview with Prime Minister Anibal Cavaco 
ilva by Dinis de Abreu in Lisbon; date not given. Part | 

of interview was published in the Portugal Section of the 

West Europe DAILY REPORT on 10 March, p 23) 


[Fxcerpts) ye omitted) [DIARIO DE NOTICIAS} 

Africa, you have said that there has been a 
turnabout 4 relations with the Portuguese-speaking 
African countries... 


[Cavaco Silva] We have succeeded in placing relations 
on a level of frank, open, and mutually beneficial dia- 
logue without political problems, creating conditions for 
Strengthening cooperation. Cooperation has been 
increasing significantly in many areas—in the fields of 
education; language, vocational training; defense; the 
news media; and the technical, trade, and financial 
spheres. 


And in this way Portugal has enhanced its position in the 
world. Portugal is viewed as a privileged interlocutor 
with the Portuguese-speaking countries, especially 
within the EC bodies. 


[DIARIO DE NOTICIAS] However, some sectors are 
afraid that we are being overtaken. Consider, for 
instance, Brazil's diplomatic offensive in Angola, high- 
lighted quite recently by President Sarney’s visit to that 
country... 


[Cavaco Silva] Portugal does not wish to monopolize 
relations with the Portuguese-speaking countries. 


We have unique advantages: We speak the same lan- 
guage, we know those African territories like no other 
country, and we have a technology which is better 
attuned to their development process 


Those countries now acknowledge that cooperation with 
Port is the most beneficial for their development. | 
m have striven to strengthen that cooperation. Our 
policy with respect to the Portuguese-speaking African 
countries is clear. This has made it possible to create a 
good atmosphere of trust which is bearing fruit. | am 
now going to visit Guinea Bissau with several Port 
businessmen, and several agreements will be signed. We 
need have no complexes about other countries which 
also wish to cooperate with the Portuguese-speaking 
African countries. 


The Portuguese-speaking African countries are benefit- 
ing from the strengthening of cooperation with Portugal. 
This is acknowledged at the highest level in those coun- 
tries. 


[DIARIO DE NOTICIAS] Do you have other visits to 
Portuguese-speaking African countries planned? 
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[Cavaco Silva] | do not rule out the possibility of another 
visit in 1989. 


[DIARIO DE NOTICIAS] Angola is experiencing a new 
process with the start of the withdrawal of Cuban troops. 
Does the government intend to continue to ignore 
Savimbi? 


[Cavaco Silva] We are pleased about the tripartite agree- 
ments between Angola, Cuba, and South Africa, aimed 
at the withdrawal of Cuban troops and independence for 
Namibia. 


Portugal was among the first to say that the Cuban ° 
withdrawal from Angola did not take priority, but Nami- 
bia’s independence process world have to be reconsid- 
ered to that end. The issue of Namibia's independence 
was a somewhat forgotten issue at the end of 1985, and 
we helped to bring it under discussion. The agreement on 
the withdrawal of Cuban troops is very important for 
peace in Angola and for peace in southern Africa. The 
Cubans would always be an obstacle to the Angolans’ 
resolving their own problems and would always be an 
obstacle to peace in Angola and hence to its develop- 
ment. 


Now conditions are beginning to exist for the Angolans 
to talk among themselves and to reunify the great Ango- 
lan family. The Portuguese Government, insofar as it has 
diplomatic relations with the Angolan Government, 
must not interfere in internal problems, except at the 


But | believe that steps will be taken—perhaps not very 
openly—to seek reconciliation among all Angolans. 


[DIARIO DE NOTICIAS] Coinciding with the start of 
the withdrawal of Cuban troops, the president of the 
Republic has invited Fidel Castro to visit Portugal. Does 
this invitation correspond to a government priority in 
foreign policy? 


[Cavaco Silva] | can only tell you that I have no know!l- 
edge of such an invitation. You know that | carefully 
maintain good relations with the president of the Repub- 
lic, since the country can only gain from this. For my 
part, I will really do whatever is within my power—even 
if it 1s difficult—to prevent conflicts between the govern- 
ment and the president of the Republic from emerging. 
So far there has been a coordination between the two 
state bodies which is beneficial for the country. 


[DIARIO DE NOTICIAS] Still in Africa, the Portuguese 
community in South Africa has felt forgotten despite its 


acknowledged importance... 


[Cavaco Silva] The Portuguese community in South 
Africa plays a very important restraining role. It is a 
community which could help ease tensions and in that 
way make possible a peaceful evolution toward the 
elimination of apartheid. It is a community which has 
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never been forgotten by me, and | can prove it. My 
Oy pep ene a pe ange Be ap 

Africa at a time when it was not casy to adopt that 
stance. 


1 do not forget the Hague summit, at which Portugal and 
other countries succeeded in convincing the other EC 
partners thal if was nol correct to impose sanctions, 
which wovwld lead only to a hardening of stances, an 
intensification of conflicts, and even a strengthening of 
the position of those who do not want a peaceful evolu- 
tion in South Africa. Those sanctions would do consid- 
erable harm to the adjoining countries—especially 
Mozambique, since most of its income in foreign cur- 
rency comes from Mozambique'’s workers in South 
Africa and from use of the port of Maputo. 


[DIARIO DE NOTICIAS] Again in connection with the 
Cuban withdrawal from Angola, can you confirm that 
the United States has raised objections to Portuguese 
participation in the international force monitoring that 
withdrawal? 


[Cavaco Silva] I can categorically state that it has not. 
The UN secretary general visited Portugal and met with 
me and with the president of the Republic. The meeting 
took place in Alvor. 


At that meeting the UN secretary general informed us 
that all the troop contingents had been chosen by the 
Security Council before the start of the process of peace 


negotiations with Angola. 


Portuguese military participation was out of the ques- 
tion, and I must also say that Portugal did not have much 
interest in it, either. It would be a very expensive 
operation, and the benefits which could result would not 
compensate for it. What was discussed was the possibil- 
ity of Portugal's cooperating in monitoring the elections 
in Namibia, and that process has been the subject of an 
exchange of views between Portugal's ambassador to the 
United Nations and representatives of the secretary 


general. 


[DIARIO DE NOTICIAS] To change the subject, 1992 is 
approaching, and the government has shown clear anxi- 
ety about the single market. Will we achieve an adequate 
ability to respond by that time? 


[Cavaco Silva] The Europe of 1992 is present-day Por- 
tugal’s major challenge. We will meet it if we are able to 
create an internationally competitive economy and if 
Portuguese enterprises are able to produce in such a way 
as to succeed in selling in the other countries and to 
withstand competition from abroad. 


[DIARIO DE NOTICIAS] And are you convinced that 
this will happen, both in industry and in agriculture? 


PORTUGAL 


(Cavaco Silva] If we do not succeed, we will fail this great 
. we will fail to modernize, and we will be 

doomed to be a second-rate country. | am struggling to 

prevent this from happening. [passage omitted] 


[DIARIO DE NOTICIAS] | would like to broach 
another topic. There are signs that a cei tain dissatisfac- 


tion is spreading in military circles. How do you explain 
this unrest which 1s allegedly reviving in the barracks? 


[Cavaco Silva] | have great respect for the Armed Forces, 
because | believe that it is their task to achieve one of our 
society's most noble and permanent aims, which 1s to 
maintain independence and to preserve the integrity of 
the national territory by resisting external aggression. 


If there is that dissatisfaction to which you refer but of 
which I have no . perhaps it is because they 
would like to have higher pay, like the civil servants. Of 
course | would like everybody to have higher pay in 
terms of purchasing power—not just in monctary 

there must be a relationship between the 
income which people are given and what the country 
produces. And because I know the country’s situation, | 
know that if we adopt an casy-going attitude the 
country’s development would be harmed. If | conducted 
an casy-going policy | would be acting irresponsibly. | do 
not want the country to reach a dead end, as has 
happened in the past. 


I deem it a point of honor that until 1991 the IMF should 
not come here to determine the policy to be pursued. As 
long as | am prime minister, | want the Portuguese 
people to determine policies and the rate at which the 
country moves toward the future. But | wish to state that 
the government has been aware of this problem of 
military pay, and last year granted an extraordinary 
increase, when compared with other state employees, of 
around 12-15 percent. We did what was possible in the 
light of the country’s situation. 


[DIARIO DE NOTICIAS] However, the demands do 
not appear to be confined purely to pay factors. There is 
the problem of congested cadres, of access to promo- 
tions... 


[Cavaco Silva] | would like to complete what | was 
saying by adding that it must be acknowledged that the 
purchasing power of ail state employees and the purchas- 
ing power of Armed Forces members increased in the 
years from 1986 to 1988, and this did not happen in 


previous years. 


Now, as for promotions, | would like to point out that all 
promotions, up to the posts of colonel and captain are 
the Armed Forces’ sole responsibility, and it 1s only 
promotions to general officer rank which go to the 
Higher Council of National Defense for confirmation 
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Perhaps this dissatisfaction which you noice could also 
stem from delays in the modernization «i «+e Armed 
Forces. Modernization has to do with :cequipping, 
restructuring, and reduction. 


As we have said, modernization means the three “R's” _ 


reequipping, reducing, and restructuring—but it is my 
peace fer Apts y yee Pag te hy 


reequipping and has approved a military planning law. 


It is also my government which has begun to construct 
the frigates for our Navy and which :n talks with foreign 
governments—the United States and the FRG—has 
regarding military assistance. 


As a result of the consultations which | requested of the 
U.S. Government in March | 988, of course we have now 
secured a nonrepayable increase in assistance of around 
$700 million. It is a substantial improvement in the 
20 F-16 aircraft, which are very important imierceptor 
aircraft for the defense of the national strategic *rian- 
gle —the mainland, the Azores, and Madeira—. heli- 
copters, 60 tanks, a battery of antiaircraft missles, and 
other equipment. 


[DIARIO DE NOTICIAS] Secondhand aircraft, never- 


[Cavaco Silva] They are viriwaily new aircraft. The 
Armed Forces have never had the chance of reequipping 
in such @ way aS is NOW in prospect. 


Then there is the matter v4 re 
Forces are still of a size resultu: 
in Africa. 


In fact our Armed 
our involvement 


[DIARIO DE NOTICIAS] It seems appropriate to men- 
tion a controversial issue: Are you in favor of the 
socalled organized air units [aviacoes organicas]? 


Cavaco Silva] | do not wish to discuss this matter 

use it will be discussed between the Defense Minis- 
try and the chiefs of staff, but what | believe is that it is 
necessary to guarantee maximum efficiency and security 
and to minimize costs. 


As for the size of the Armed Forces, it is still greatly 
influenced by the period of war in the overseas territo- 
ries. We have 75,000 officers, NCO’s, and enlisted men, 
and another 23,000 civilian personnel. Overall, we have 
around 108,000 to 110,000 men in the Armed Forces. It 
is indeed necessary to consider whether this size and the 
etree eee aes which we 


DIARIO DE NOTICIAS] Are you not worried by that 
ight of cadres from the Armed Forces? 


[Cavaco Silva] It worries me a great deal, but not only 
with respect to the military. The government has 
received a ierrible legacy in this respect, too. The fact is 


that the government service pay system 1s over 40 years 
old and 1s in such a chaotic state that nobody has ever 


will enhance the status of public servants. We are con- 
ducting contacts with the various trade unions in order 
to set up a new pay system which will enhance the status 
of those who serve the state, including the military, and 
pay the best qualified people better. 


Armed Forces’ problema, only  coanet diocese thom 


ry budget is 167 million contos in 

, which aon paw 37 contos per person per 
year. ‘Portugal spends 3.2 percent of GDP on defense. 
There are eight NATO countries which spend less than 
we do. We believe that in this stage priority must be 
given to education, health, and development, and we can 
invest no more resources in the Armed Forces. This is 
why we are attempting to secure resources for modern- 
ization through military assistance from other countries, 
at the same time as secking to create conditions for 
restructuring. In the same way, we believe that every- 
body, including the military, will benefit from the reform 

















PORTUGAL 


[DIARIO DE NOTICIAS] How do you view the union- 
ization movement in the military and paramilitary 
forces, which 1s being galvanized? 

[Cavaco Silva] The Law on National Defense and the 
Armed Forces is clear: The unionization of Armed 
Forces members 1s forbidden. [passage omitted] 


Communist Party Chief Misses CC Meeting 
LD1503042789 Lisbon Domestic Service in Portuguese 
2305 GMT 14 Mar 89 


[Text] The Portuguese Communist Party Central Com- 
mittee has met today for the second time running with- 
out the party's secretary general, Alvaro Cunha. 


The points on the agenda for the 2-day meeting were an 
appraisal of the political situation and a discussion of the 
party's tasks vis-a-vis the youth sector. Alvaro Cunhal is 
expected in Lisbon before the end of the week to take 
part in a Lisbon rally on Saturday. 
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Minister Fernandez Ordonez Meets With Bush 
LDi 1389 Madrid Domestic Service 
in Spanish 1900 GMT 14 Mar 8&9 


some treaties, 
which we talked about, such as the scientific and technical 
cooperaiion treaty and, on this point, also the desirability 
of a meeting between the Spanish prime minister and 


14 March in a similar report adds: 

Ojeda) As far as relations with in are concerned, 
Ordonez finds no trace of the disappointment 

which was spoken of in Washi n during the Reagan 


because of Spain's determination to have a 
level U.S. military presence in our country. 


[Begin Fernandez Ordonez recording] No. There is great 
satisfaction. The satisfaction expressed to me previously 
by Secretary of State Shultz, who after so many argu- 
ments was in the end convinced that we are good friends 


he is scheduled to attend a community council 
mecting.“] 


SPAIN 19 


El Salvador's FMLN Urged To Abstain From Violence 
PA1403220489 Madrid EFE in Spanish 2128 GMT 
14 Mar 89 


[Text] Madrid, 14 Mar (EFE)}—Spanish authorities con- 
(FMLN) representatives today to ask them to abstain 
from using violence on the day of the Salvadoran elec- 
tions, 19 March. 


A spokesman for the Spanish ign Affairs Ministry's 


Diplomatic Information Office ( ) told EFE that the 
contacts with the FMLN representatives took place in 


° in Center-Right Scenario Viewed 
30 Jan 89 p 3 


free congress. It now has an urge to try for power in 
Madrid at the first opportunity. 


Felipe Gonzalez: in the center, leaning more toward the 
ovnter-left than the center-right. 








oar f social bi i. 
intended to turn the old conservative party founded by proximity to power in Madnd can only be advantageous 


5 


Fraga into a more “centered” political force, taking on —_to Catalonia. It seems clear that there are two politicians 
the Christian democratic tradition. today who will play a key role in the immediate future of 
Spain: Suarez and Pujol. The coordination of their 
So far every attempt to build a great Christian demo- activities from now on could be decisive 
cratic party in Spain has failed. The Franco regime kept 
Maritain out of Spain. But above all, bad memories of 
nationalist Catholicism have held sway when it comes * PP Official on Bid for Unity With CDS 
time to drop the ballot in the box. In addition, the broad —_- 95480072b Madrid DIARIO 16 in Spanish 
urban middle-class sectors of today move along lay 29 Jan 89 pp 12, 13 
coordinates rather than religious ones. 
[Interview with PP -y General Alvarez Cascos 
In spite of everything, it is pathetic to watch the crum- Jose Carlos Duque, in his Madrid office; date not 
bling of Javier Ruperez’ Christian Democratic Party } | 
which has—or had—some tremendous leaders. This [Text] Madrid—At 41, Francisco Alvarez Cascos, a road, 
seems to be the fate of the Christian Democrats: to be —_canal, and port engineer who is the first secretary general 
moving constantly, as if they were nomads. of the new People’s Party (PP), has the brains and the 
presence of mind to understand political reality. 

The meeting of the political council of this small! | 
has highlighted what was already suspecte’: Many Chris- _—''n hus office at the official headquarters on Calle Genova 
tian Democrats with long democratic rec: rds are resist- in Madrid, Alvarez Cascos speaks optimistically about 
ing the “whether you like it or not” exhortations to join —‘ the new center-right alternative and the invitations to 
a party headed by someone who is so closely associated _—!ke-minded organizations to enter into agreements, but 

order. he does not hide what appears to be his greatest worry: 


the question of what the Democratic and Social Center 
(CDS) will do after the general elections. 


[DIARIO 16) What you, the leaders of the PP, want to 
know is whether Suarez will keep the Spanish Socialist 
Workers Party (PSOE) in power after the elections, or 
whether he is willing to join your coalition to oust the 
Socialists . . . 


[Alvarez Cascos] Yes, that is the big question. What will 
Suarez do after the general elections? That is what 
remains to be resolved after the founding of the 
People’s Party, and after the reaffirmation of our credi- 
bility as the mainstay of that center-right alternative. 


[DIARIO 16} And what do you think he will do? 


[Alvarez Cascos] Suarez himself will have to say, because 
if after the elections the CDS deputies, council members. 
and members of the regional parliament end up doing 
the same thing they are doing now, the PSOE will target 
the Democratic and Social Center as a potential ally to 
keep it in power. We call upon Suarez to wrest power 
from the Socialists. 


‘Give the Government’ 
| MARIO 16] That sounds like a beseeching alternative. 





, both 

in in build an =e [Alvarez Cascos] Not at all. Our appeal is to Suarez and 
alternative to the Socialists. What Pujol and Roca want _to all like-minded forces. In no way will our attitude be 
from now on is, in short, to count for something. pleading or supplicant. We will never compromise our 
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position or our ideas. But we are mindful that Suarez, as 


the leader of a key party, can give us the government or 
take it away. He can keep the PSOE in power or oust it. 


[DIARIO 16] What will you offer Suarez? 


[Alvarez Cescos}] Wel!, night now, a willingness to sign a 
pact. But if we get no response at this point, it is useless 
to talk of details. Fraga and Suarez have yet to fulfill 
their promise to meet, and they are the ones who have to 
initiate and culminate these talks. It is in that forum 
where this issue will be resolved. 


ee heed cuatarmaae e ctemet eames 


Alvarez Cascos}] Yes, yes, without the slightest doubt. 

l am doubtful about 1s whether Suarez 1s willing to 
contribute to the center-right alternative to the Social- 
ists. In any case, my assertion would be of no import if 
the CDS made an to make a liar of me, and it could 
do that by replacing Socialist c.ayors in Madrid, in 
Oviedo, and by replacing the presidents of autonomous 
communities, etc. 


cap ay Di peep sor lhepdetnd edgy ar 
er ey oe a cee N See 


[DIARIO 16] Do you think the government will push up 
the general elections, in the wake of the squabble of the 


[Alvarez Cascos} Yes, but for the PSOE it is more 

to restore its internal harmony with the Gen- 
eral Union of Workers (UGT), which could damage it 
more than any foreseeable result of the People's Party. If 
we add to that the fact that the PSOE is bankrupt, that it 


SPAIN 


[DIARIO 16] Some regionalists don't understand 
route of the alternative proclaimed by the People's Party. 


confirmed with an agreement that is satisfactory to both 
parties. 


[DIARIO 16] A merger agreement’ 


[Alvarez Cascos] For the time being, an agreement. Let's 
not hem ourselves in. I'm sure that there will be a pact. 
I'm familiar with his group's political situation and with 
our own, and the real possibilities are exciting: they will 
allow for an agreement. 


teens 16] Nor does it appear that the Christian 

i Merger operation has been a success, since 
not all the troops went over to the PP, and there were 
defections to the CDS. 


[Alvarez Cascos] Those are personal decisions made by 
Christian Democrats. | don't want to make statements 
that will cause anyone to distance himself or give anyone 
an excuse to refuse our invitation. What is clear is that 
our invitation 1s open and addressed to everyone, with- 
out conditions or fine print, and without secondary 
commitments. Anyone who shares our views will accept 
the invitation without any problem. 


[DIARIO 16] From the moment the People's Party was 
born, people have been saying that the group will not 
Stay together very long, that there will be resentment and 
complaints because there are not enough positions for all 
the top officials who come over to the PP 


{Alvarez Cascos}] The general impression in the street 
and in the niedia 1s that the People’s Party « .!! gradually 
win more seats and there will be more positions for 
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ext] Rauf Denktas, president of the Turkish Republic of 

Cyprus, has said that the recognition of the 
Cypnot administration as the Government of 
Cyprus has delayed the solution of the Cyprus issue for 25 
years. He was speaking at a news conference in Helsink: to 
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cations of such an action before making a 
Denktas further recalled that the Turkish-Cypnot side has 
accepted peace initiative put forward since 1968, but 


| 
| 


* EC Unification Impact on Finnish 
36170052 Helsinki HELSINGIN SANOMAT in Finnish 
17, 24 Jan 89 


Article by Jyri ony My. Is Beautiiul in a Europe 


concentration, [cf smaller compa- 
mies}. Finland's industrial firms are also making an effort 
to transfer their production to the continent. The cre- 
ation of integrated internal markets in the EC has given 
rise to a wave of big business deals in Europe. Inside the 
ee ee nee 
Outsiders are making an to transfer their produc- 
tion to Community countries. With the nse of protec- 
tionism, or “Fortress Europe,” for the integrated internal 
markets, EC firms fear competition from the big Amer- 
ican and Japanese companies. 


A week ago South Korea's semiofficial Foreign Trade 
Association recommended to its memty = Laat Korean 
firms should quickly and energetically increase their 
direct investments im the EC 
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Plessey, through a hostile takeover. The plan was justi- 
fied by the creation of the internal markets. GEC and 
Siemens say that one must start out with a business that 
1s big enough for the integrated markets. 


Ironic indeed, just a few weeks later Plesscy joined an 
international consortium, the purpose of which 1s to take 


Lack of Information an Obstacle for Outsiders 


It should be casy for businesses inside the EC to plan their 
Strategies for the internal markets. The framework for an 
integrated Europe 1s now clear for a long time to come. 


Cominunity officials have drafted nearly all the regula- 
tions, or directives, required for the internal markets. A 
substantial sumber of these 1s awaiting consideration in 
the Community and its member countnes’ decissonmaking 
bodies 


The basic instruments of the EC, the Treaty of Rome and 
the regulations, fairly clearly limit the environment in 
which EC member country firms will operate after the 
1990's 
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NORDIC COUNTRIES 


Finnish Firms Operating Abroad in 1987 
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The situation for non-EC firms is much worse. At the 
company level it is difficult to formulate tenable EC 
strategies as long as they do not know how trade relations 
with non-EC countries are to be organized for the Com- 
munity. 


EFTA [European Free Trade Association] member Swe- 
den, whose business sector greatly desires full membership 
in the EC for Sweden, has clearly expressed its concern 
over the indeterminate state of affairs. Swedish Industrial 
Association chairman Peter Wallenberg has often said that 
Swedish firms cannot make reliable investment decisions 
as long as a basic agreement on trade policy, that is, 
relations between EFTA and the EC, is wide open. 


The same uncertainty is an obstacle to other outsiders, too. 
This uncertainty is lending support to the adoption of the 
South Korean model by the outsiders as a strategy for 
dealing with the EC: acceleration of investments in pro- 
duction in the EC area. They believe that only this will 

tee outsiders the same advantages that EC firms 


enjoy 


Wallenberg and many other doubters are not quite sure 
about this. Japanese automobiless manufactured in Brit- 
ain are coming up as a test case. 


If France gets its way and British-made Hondas and 
Nissans are treated as Japanese automobiless in the EC, 
not a single outside businessman who has transferred his 
production to the EC area for trade policy reasons will be 
able to sleep in peace nights. Strict import quotas have 
been imposed on Japanese automobiles in five EC coun- 
tries. 


Not Even Firms Integrate 


One worn-out phrase in the Finnish discussion of inte- 
gration is that officials and politicians do not integrate: 
firms integrate. 


So far, this phrase, too, is an exaggeration. Considering 
the size of this country, Finnish firms have certainly 
been eagerly applying the South Korean model; that is, 
they have been transferring their production to Europe 
by buying up businesses and through new investments. 
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The most important motive has been the general inter- 
nationalization of firms, not so much the fear of being 
left outside the common Euromarkets. Firms want to 
move their production close to their biggest markets. 
The reason for it is most evident in the Finnish forest 
industry's large investments in the EC area. 


Up to now, the Finnish forest industry has conducted its 
foreign trade through export companies: Finnpap, Finn- 
cell, and Finnboard. Their time is now beginning to run 
out. 


The lumber companies have been lured to Europe by the 
many princely state subsidies paid for new investments 
in the EC countries, subsidies that non-EC firms can also 
obtain. With their aid, a Finnish lumber company can 
have a mill erected in Europe for much less money than 
a comparable one in Finland. 


Finnish companies’ net investments in the EC area (with 
the exception of Denmark) in existing subsidiary and 
partly owned companies came to nearly 5.8 billion 
markkas between 1983 and 1987. During the same 
period, about 4.3 billion was invested in the Nordic 
countries, and a total of 13.4 billion abroad. 


The figures for last year have not yet been assembled, but 
the increase in investments abroad came to a complete 
stop in 1987. The volume was about 3.8 billion in both 
1986 and 1987. 


Finnish firms’ burgeoning eagerness to get into the EC is, 
however, indicated by the fact that the cessation [of 
investments abroad] did not extend to investments in 
the EC area. In 1987 they came to nearly 2.4 billion 
markkas, or 85 percent more than in 1986. 


Internationalization is part of Finnish companies’ strategy 
otherwise than [just something to boast about] in speeches 
on festive occasions. Two economic sectors that are 
becoming increasingly important, small and medium-sized 
industry and the service industry, are, however, trudging 
along far behind the big industrial companies. 


Developing Country Textiles Threaten Luhta 


From the Finnish textile industry's standpoint, it would 
be good enough if the present situation with regard to the 
EC could be preserved. The birth of Europe's internal 
markets in 1992 will not, however, be anywhere near as 
big a threat to it as the conclusion of the multifiber 
agreement, MFA, in 1991, which will regulate the sale of 
textiles produced by the developing countries, will be. 


This is the opinion of Pekka Luhtanen, the general 
manager of Luhta, Finland's biggest textile company. He 
heads a combine with an annual sales volume of 800 
million markkas that employes 2,400 people in Finland 
and 1,100 in Portugal, and 60 percent of whose exports 
go to the EC countries. 


NORDIC COUNTRIES 


The outlook for the trade policy makes Luhtanen pessi- 
mistic, H0 matter what happens with the Finland-EC 
agreement. Even if things go well, that is, tariff-free 
textile exports to the EC, as is now the case, are pre- 
served, the conclusion of the MFA and the [subsequent] 
flood of cheap textiles from the developing countries to 
everywhere in Europe will pose a threat. 


We have already had a foretaste of this. Sweden has 
decided to abandon its MFA restrictions in 1991. This will 
mean particularly great hardships for Finland's textile and 
clothing exports in one of our biggest export markets. 


If the EC erects tariff walls facing outward, Luhta will 
quickly be in a tight spot. Luhtanen estimated that one 
out of three of the company’s Finnish employees would 
then have to be laid off. 


into the EC 20 Years Ago 


Luhta made the decision to locate its production plant in 
an EC country, Portugal, as early as 20 years ago. At that 
time, Portugal was not yet an EC country, but an EFTA 
country, and there was no talk of internal markets. 


Luhta stayed in Portugal even when many others were 
leaving because of the uncertain situation. Now it is 
harvesting the fruit of its perseverance. 


Luhta has a factory in a cheap EC country to which the 
others are also returning. According to Luhtanen, three 
Swedish textile companies, for example, have trans- 
>yred about 1,000 jobs from Finland to Portugal. 


Luhta manufactures the same clothing in Portugal for 20 
percent less than it costs in Finland. This alone dictates 
the company's Eurostrategy: reduce production in Fin- 
land and increase it in Portugal. It will certainly not get 
much farther if the MFA is concluded. 


The outlook is gloomy in Finland for Finland's biggest 
manufacturer of clothing. According to Luhtanen, labor 
costs are nearly the highest in Europe, the return is low, 
and there is much too much capacity. It is forced to 
curtail production. 


The development of EC internal markets will be good for 
Luhta. The sportswear manufacturer will be able to 
benefit more than before from a high-volume economy 
when supranational news reporting eliminates differ- 
ences between taste preferences. The same model for a 
ski outfit will be in demand in all the big buyer countries. 
Large purchases by supranational retail sale chains will 
further the production of long-selling lines. 


The freeing of transfers of capital and labor will not have 
much effect on Luhta's operations and strategy. Accord- 
ing to Luhtanen, financing is already very unrestricted, 
and the textile industry does not need foreign workers in 
Finland. On the contrary, the domestic industry will 
have to radically cut its present labor force. 
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As the “rural director on Industrial Confederation com- 
mittees,” Luhtanen has been following the evolution of 
European integration as closely as possible. He has praise 
for the trade policy so far. 


As for the future trade policy, he hopes that Finland will 
be left behind the EC tariff wall and that a basic 
agreement on trade relations between Finland and the 
EC will be reached as soon as possible. 


Nokia Doesn't Have Special EC Strategy 


“Keep Finland included in the effort for European 
technical standardization and try with all our might to 
keep Finland from getting behind protectionist walls.” 


This is how Nokia general m2nager Simo Vuorilehto 
summed up Finisnd’s biggest private company's hopes 
for the politicians and officials who will be handling 
Finland's relations with ise EC. If we are able to fulfill 
these hopes, according to Vuorilehto, the emergence of 
the internal markets will clearly be more of an opportu- 
nity for Nokia than a threat factor. 


Vuorilehto said straight out that Nokia does not at this 
point have any special strategy as concerns the develop- 
ment of the internal markets. “Nor do our competitors 
appear to have one, either. We're just trying to become 
sufficiently Europeanized,” he said. 


In Nokia, a company involved in many fields, strategies 
also vary according to production sectors. In the com- 
bine, Vuorilehto sees domestic (production of chemi- 
cals), Nordic (computers), European (consumer electron- 
ics), and worldwide (radio telephones) operations. 


The development of internal markets in the EC has 
introduced the need for big companies to grow bigger 
than before, ¢ “marily by buying up businesses. Accord- 
ing to Vuorilehto, this influenced Nokia's strategic deci- 
sions to buy the West German consumer electronics firm 
SEL [Standard Elektrik Lorenz?] from Alcatel [not fur- 
ther identified] before others did. 


The same thing made Alcatel sell it. The two parties had 
Originally planned to go into a joint venture for the 
production of television sets. Since Nokia was, however, 
already bigger in that field, Alcatel considered the sale of 
SEL to Nokia to be the better alternative. 


Nokia gets to benefit from a large volume in consumer 
electronics, and Alcatel can concentrate on the core areas 
of the business activities of its choice. Alcatel would have 
had to invest a lot of money in SEL’s television produc- 
tion. 


Aiming for the advantages of high-volume production is 

threatening Nokia's television production in 
Finland. A high-volume economy will not work if the 
company manufactures the same product in small pro- 
duction runs all over Europe. 


NORDIC COUNTRIES 


In No Panic To Buy Out Businesses 


Its buyout of SEL leads us to suspect that Nokia's 
Eurosrategy is a simple one: to get into the EC by buying 
out businesses no matter what the price. 


Vuorilehto denied this and said that at Nokia they are in 
no panic to buy out companies. According to Vuorilehto, 
some buyouts concluded in Europe by American com- 
panies do point in that direction. 


The price level of companies that are for sale is not, in 
Vuorilehto’s opinion, an indication of any buying hysteria, 
either. The “increase in internal markets” has brought 
with it excessively high prices for company buyouts only in 
sales of newsprint manufacturing companies. 


For large firms like Nokia, the sale of goods in Europe 
has been fairly unrestricted for a long time now. The 
remaining restrictions on capital transfers do not create 
any problems, either, but “it will certainly help us if the 
last restrictions are also removed,” Vuorilehto said. 


Workers’ unrestricted mobility will not produce any big 
changes. Cheap workers from poor EC countries will not 
be recruited for Nokia. However, at Nokia they do hope 
that it will be made easier for non-EC countries to obtain 
work permits for company managers. It is often surpris- 
ingly difficult to obtain permits. 


Unlike his Swedish colleagues, Vuorilehto is in no rush 
to organize Finland's relations with the EC. In his 
opinion, there is neither any need for haste nor any 
occasion for it. “After all, timetables will be set up on the 
terms set by 320 million, not 5 million people,” he said. 


Haste is also unnecessary from the standpoint of invest- 
ment planning. Nokia's investments in European produc- 
tion will be relatively light and quickly accomplished. 


On the other hand, the development of internal markets 
is even now clearly visible in its product strategy. At 
Nokia they are in high gear designing Europroducts to be 
sold on these internal markets, in part on their own and 
in part with funding from EC technology programs and 
in collaboration with EC companies like AEG [Allge- 
meine Elektrizitaets-Gesellschaft?] and Alcatel. 


Alcatel Would Build a Wall To Keep Japan Out 


Alcatel is an excellent company to serve as a model in an 
integrating Europe. The company operates in the fieids 
of high tech, communications, and electronics. 


It is big: Its sales volume was over 54 billion markkas in 
1987, and it employs 125,000 people. 
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It is a European firm. Eighty-five percent of its sales 
volume comes from Europe, three-fourths of its employees 
are based in Europe, and its head office is in Paris. It 
makes its account entries in European currency units 
(ECU's). 


The sole exception to its European character is the other 
chief owner of the company, the American firm ITT 
{International Telephone and Telegraph Corp.], which 
holds 37 percent of the shares. The French firm CGE 
[General Electric Co.] holds a majority, 56 percent of the 


Alcatel was formed in early January 1987. 


“Alcatel was founded to benefit a united Europe. Neither 
of the chief stockholders would have been big enough to 
withstand the changes introduced by the internal mar- 
kets and to operate on world markets,” Alcatel informa- 
tion director Malcolm Builer said. 


Alcatel is now big enough, as are also many of its 
European competitors. Six of the world’s 10 biggest 
communications equipment manufacturers are Euro- 
pean firms. 


Despite their size—or perhaps precisely because of it— 
the Europeans appear to be seeking, in addition to size, 
protectionism and restriction of competition as the cor- 
nerstone of their internal market strategy. Philips’ top 
management, for example, and also Alcatel have spoken 
in favor of these goals. 


Butler cloaked his ugly words in euphemisms. According 
to him, “the elimination of regulation and freeing of 
competition should take place in a controlled manner 
and in such a way that any outsider whosoever gets to 
enjoy the advantages of the internal markets.” 


In Finnish this means the exclusion of the EC to outsid- 
ers, above all the Japanese. 


Butler further said that “close collaboration between 
each country’s national telecommunications administra- 
tion and the industry's manufacturers must be 


In Finnish this means farewell to the freeing of compe- 
tition for public-sector procurement contracts in the 
entire Community area, which the EC Commission is 
strongly advocating. 


Alcatel’s own strategy is based on vigorous product 
development and supranational collaboration. The com- 
pany uses 10 percent of its sales volume, over a billion 


markkas a year, for research and product development. 
“This is an absolute minimum,” Butler said. 


NORDIC COUNTRIES 


Butler feels that it is unlikely that Alcatel would make a big 
company buy-out within the next few years. He did, 
however, speak with enthusiasm of a pattern of interna- 
tional collaboration. Alcatel is collaborating with the 
French firm SGS [expansion unknown}-Thomson to 
develop semiconductor technology. Alcatel, the West Ger- 
man firm AEG, and Nokia are developing a European 
GSM [expansion unknown] cellular radio telephone sys- 
tem in a joint venture that goes under the name of 
ECR-900. 


“Mistrust is a big collaboration problem. Nokia and 
AEG’s suspicions will not dissipate until ECR-900 gets a 
couple of good-sized orders under its belt,” Butler said. 


[24 Jan 89 p 25] 


[Text] The unrestricted movement of money is part of 
Europe’s common markets. The EC will eliminate 
restrictions on capital and financial services before the 
end of 1992 in gradual stages. 


The integration of money markets will mean most to 
banks, businesses, and big investors. 


The new arrangement will offer ordinary citizens of EC 
countries the opportunity to borrow money in any EC 
country whatsoever. They will be able to save money in 
Luxembourg, take out insurance in England, procure 
shares in Italy, and buy vacation homes on the French 
Riviera. 


The central banks of the EC countries will no longer 
decree how much currency one may take out of the 
country or whether one may buy shares in foreign 
companies with a lot of currency. 


Restrictions, permits, and reports will be a thing of the 
past. The EC countries’ financial wizaards will gain more 
room to maneuver. 


Final Sprint of Past Few Years 


The EC has been trying since 1960 to make it easier to 
transfer capital. At that time the EC Commission listed 
the basic points involved in freeing capital. 


Small reforms in freeing capital occurred in the 1960's 
and 1970's; among them, the sale of securities was made 
easier. Then there was a long pause. It was only during 
the past 2 years that the EC Commission, the EC's 
executive organ, formulated its program for the integra- 
tion of money markets. 


Involving complete freedom for capital, the directive 
was approved last July. According to the directive, the 
free transfer of capital will go into effect in the member 
countries before the end of June 1990. Spain, Portugal. 
Greece, and Ireland have been granted a transition 
period up to the end of 1992. 








FBIS-WEU-89-€49 
15 March 1989 


Greece and Portugal may also obtain an additional 
extension of 3 years. 


The member countries will have to approve any direc- 
tives, EC regulations, in their national legislative bodies. 


New Rules for Free Transfers 


When the EC frees transfers of funds, that freedom will 
bring with it new rules. 


The EC will stipulate bank and financial institution 
activities, ownership, the exchange of securities, the 
establishment of markets, and cooperation in currency 
transactions. 


The regulations will make interest rates conform to the 
same international level, stabilize currency exchange 
rates, and lower risks. 


As concerns the stabilization of financial institutions, what 
is considered to be the most important new feature, the 
uniform determination of financial solvency, will provide 
customers with protection. They will try to prevent bank- 
ruptcies, among other things, through solvency. 


Competition will force financial institutions to make 
their operations more efficient through sensible manage- 
ment, automation, and larger units than before. In an 
integrated Europe it is estimated that the cost of finan- 
cial services will drop as follows: 21 percent in Spain, 14 
in italy, 12 in France, 10 in West Germany, 7 in 
England, and 4 in the Netherlands. 


After the new system becomes effective, a customer 
should obtain services for less money than now, and 
loans at interest rates that are more favorable than they 
were, especially in the Mediterranean countries. 


This is not what will happen in Finland. Cheap and free 
services will disappear, and interest rates will be deter- 
mined by the market, since banks will have to procure 
their funds at market prices. When tax breaks for funds 
in savings accounts end, the flow of cheap money into 
banks will end. Certain types of savings accounts are still 
tax-exempt. 


Regulation of the common markets is halfway com- 
pleted. Important directives are still undecided. 


Still open, among others, is putting the finishing touches 
to the question of reciprocity. This is important for both 
industry and financial institutions. 


For banks, for example, the principle of reciprocity 
means that a license to operate issued in one’s home 
country is license enough to do so in the other EC 
countries. Home country officials in the other country 
will be responsible for supervision [of compliance]. 


NORDIC COUNTRIES 


Non-EC countries are waiting for a final interpretation of 
this rule. The way it looks now, an outsider in an EC 
country may continue to operate on the basis of the old 
license. After 1982, those who enter EC countries will have 
to apply for a license to operate. The EC Commission will 
render the final decision on issuing a license. The Com- 
mission may deny the outsider a license, even though the 
EC country in question recommends that it be granted. 


Reciprocity presupposes that a businessman or firm that 
locates in an EC country will afford EC countries similar 
treatment in his or its own country. This requirement 
obligates other countries to comply with EC laws. 


Taxation is an important, still unresolved issue. When 
free transfer of capital was decided on, they intended to 
effect a tax reform along with it. 


Last week a planned proposal for taxing capital at a 
figure of from 10 to 15 percent of the tax at the source 
was announced in the EC. They intend to approve the 
proposal in the spring. A source tax is a single tax that is, 
example, levied on interest from a savings account or the 
selling price of a note. 


When West Germany announced last year that it was 
switching to a 10-percent source tax, investors trans- 
ferred their funds to Luxembourg. 


Great Britain and Luxembourg, whose money markets 
were freed years ago, oppose a tax reform. As Europe's 
tax oases, they fear that capital will be transferred 
elsewhere, to Asia and the islands of the Caribbean. 


While the EC is pondering its rules, billions are moving 
through the airwaves round the clock. 


There have been no restrictions on money for a long time 
now. 


Central Bank, ECU, and EMS 


The principles of a common currency and a common 
central bank are part of the integration of EC money 
markets. So far, only a system for stabilizing currency 
exchange rates, the EMS [European Monetary System], 
and an accounting currency unit, the ECU, have been 
created. The establishment of a common central bank is 
slow in coming. It is difficult for the EC countries to 
agree on which country the central bank should operate 
in and with what powers. 


The EC countries want their own currencies, even 
though currency exchange will incur expenses for trans- 
ferring goods, services, people, and capital. 


How 1,000 Dutch guilders, about 2,000 Finnish markkas, 
shrink at the borders of EC countries has been used as an 
old example of the expense incurred in exchanging cur- 
rency. When a traveler exchanges some other currency for 
guilders on arriving in the country, and his guilders for 
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another currency on leaving it, he is left with 250 guilders. 
Three-fourths [of the original amount] has been eaten up 
by the currency exchange alone. 


ECU Is Not Money 


The common EC currency unit, the ECU, is a reserve 
fund currency that does not exist in the form of bills used 
by people. The ECU is used as an accounting unit in 
managing the economies of the EC and its associate 
communities. 


The ECU has also been introduced on international loan 
markets, where it is a stable “currency” among the 
biggest of them. The first debenture with an ECU 
denomination was issued on the Euromarket in 1981. 
The first ECU-denomination loans were floated in the 
United States and Japan in 1986. 


The secondary markets for ECU's are good. Finns have 
been frequent floaters of ECU loans. 


Early this year, Switzerland, a member of EFTA, obtained 
permission to hold ECU's as a reserve currency. 


Revision Every 5 Years 


As a “currency,” the ECU is a reserve fund composed of 
the currencies of the EC member countries. Spain and 
Portugal, which are the last of the 12 member countries 
to have joined the EC, will be included in addition to the 
others. They are to enter we reserve fund in September 
of this year. 


The ECU was created in December 1977 as an account- 
ing unit, at first under the name EUA (European Units of 
Account). When the EC switched from a jointly floating 
“currency snake” of European currencies to cooperation 
on currency matters between the member countries, the 
EMS, the EUA was given a new name, the ECU, in 1979. 


The ECU's structure can be changed through a unani- 
mous decision of the EC Council of Ministers, and it is 
revised every 5 years. The last revision was in 1984 and 
at that time the Greek drachma joined the reserve fund. 


Reserve fund currencies’ ECU value is calculate daily by 
the EC Commission in Brussels. The quotation differs to 
some extent from those of the member countries, which 


are affected by foreign exchange market supply and 
demand. 


Thatcher Will Not Join EMS 


The EMS’ function is to keep exchange rates stable and 
work for closer cooperation among the member coun- 
tries On monetary and economic policy. The EC coun- 
tries that do not participate in the EMS are Great 
Britain, Greece, Spain, and Portugal. 


NORDIC COUNTRIES 


The EC Commission has been pressuring those countries 
outside the EMS to join it. Prime Minister Margaret 
Thatcher has repeatedly declared that the British will 
retain the pound as an independent currency unit. 


The EMS follows its currencies through the average rate 
of exchange for the ECU. The permissible fluctuation 
about the average exchange rate is plus/minus 2.2. 
percent. The amount of fluctuation for the Italian lira ts 
plus/minus 6 percent. 


Effect of EMS on Finnish Markka 


Member countries that are part of the EMS are obliged to 
back exchange rates if the market value of a currency and 
the average exchange rate differ by 75 percent of the 
permissible amount of fluctuation. This rule is very 
rarely observed. 


The importance of EMS currencies in the currency index 
of the Finnish markka is considerable—44.8 percent. 
The Swedish and Norwegian currency indexes, which are 
in Finland's currency reserve, are close to the Finnish 
reserve fund index. They add to the importance of the 
EMS. The Deutsche mark is the strongest currency in 
Finland's currency reserve, it accounts for 20.! percent 
of it. The Swedish kronor accounts for 20 percent and 
the Swiss franc for 2.7 percent. 


There are a total of 12 currencies in the Bank of 
Finland's currency index. 


Finland Adapts to EC Rules 


Finland is not a member of the EC, but Community rules 
affect nonmember countries because of the principle of 
reciprocity, among other reasons. If a Finnish bank 
operates in the EC area, it must extend Community- 
country banks the same treatment in Finland. 


We are trying to adapt Finnish laws to those of the EC 
countries so that Finns’ ability to compete on the com- 
mon markets will be preserved. 


For example, new international regulations governing 
financial solveacy are to be incorporated in a total 
revision of the savings bank law. They will largely 
correspond to the EC regulations. The EC directive 
regarding solvency is based on the so-called Cook Com- 
mittee model endorsed by the central banks of the 
biggest industrial countries. 


The Cook Committee determined its own capital and, on 
the basis of this, calculated the degree of solvency as 
being 8 percent. In Finland this is too high for local 
banks, and the objective has to be staggered. 


Once the bank law is drafted, this will have to be quickly 
revised. Many regulations drafted in the EC will influ- 
ence the changes. 








FBIS-WEU-89-049 
15 March 1989 


The question of proprietary rights, for example, will 
have to be resolved. In Finland, banks and insurance 
companies’ ownership of other businesses has in recent 
years been restricted. Banks may own 10 percent of a 
foreign firm and insurance companies 20 percent. In 
many European countries there are no restrictions. 


In some EC countries, banks and insurance companies’ 
ownership of businesses may crisscross one another, or 
banks may engage in insurance transactions with certain 
restrictions. Finnish law establishes a clear-cut dividing 
line between bank and insurance activities. Because of 
the competition, the EC's forthcoming decision will also 
be important to Finns. 


A Trade and Industry Ministry committee is at present 


studying foreigners’ proprietary rights with respect to 
Finnish businesses. 


Foreign banks were permitted to operate in Finland in 
1978. There are four of them here. 


We Finns will have to expand the right of foreign banks 
to do business here. The law allows fore gn banks only to 
maintain subsidiaries. if we Finns want to maintain 
branch offices of our banks in the EC countries, reciproc- 
ity will require that [their] branch offices be allowed in 
Finland as well. 


Regulations governing supervision are changing in the 
EC. Bank supervision has been shifted to the jurisdiction 
of a home country official. For example, supervision of 
Finnish banks in London has been transferred from the 
Bank of England to the Finnish Supervision Office. 


A finance company law in which finance companies, 
activities, supervision, and readiness to pay are specified 
is being examined by the Justice Ministry. 


Once the bank law solvency rules have been drafted, a 
similar revision of the finance company law will be 


The outdated promissory note law will be liberalized to 


expand product development. The law currently in effect 
recognizes only bonds, debentures, and other promissory 
notes. The recommendations will be ready within the 


next few weeks. 


The EC has not yet uniformized the motley ways of 
handling cash reserves. In Finland a committee is con- 
sidering getting a system enacted into law. The present 
is based on an t between the Bank of 
inland and the banks. By the end of May, the commit- 
tee plans to look into the expansion of cash reserves as 
concerns financial institutions other than banks. 


Also to be considered will be the fates of the outdated 
savings and loan associations and credit companies. 


NORDIC COUNTRIES 


The EC's tax reform is also having its reverberations on 
Finland. The source tax, which was last studied a year 
ago, will have to be considered. The commercial banks 
have been advocating a source tax because it is a simple 
one to collect. In the EC they are planning on a 10-to- 
1 5-percent source tax on income from interest. 


* Air Force Gets Approval To Purchase Redigo 


* 10 Liaison Planes 
361770047 Helsinki HELSINGIN SANOMAT 
in Finnish 29 Dec 88 p 8 


[Article: “Air Force To Receive 10 Redigos: ‘Start of 
Future Replacement of Vinkas”™’} 


[Text] The Air Force will receive 10 Redigo turboprops 
made by Valmet for use as liaison planes. The govern- 
ment's finance committee supported the purchase on 
Wednesday. The planes will be ordered by the Ministry 
of Defense from Valmet's airplane factory. 


According to the Ministry of Defense, this purchase will 
mark the beginning of replacing the Vinka basic-training 
plane in the future. The ministry justifies the purchase 
also as preserving the ability of the domestic aircraft 
industry to produce new equipment. 


It was announced that 80 percent of the total amount of 
the purchase will be spent domestically. Its effect on 
employment will be an additional 250 man- years. Man- 
ufacture of the planes comes at an opportune time for the 
Kuorevesi factories, as assembly of Hawk planes has 
already come to an end. 


Authority for the purchase was contained in last year's 
last supplemental budget. The government made a deci- 
sion in principle to add this amount to the budget last 
August. 


According to Defense Minister Ole Norrback (Swedish 
People’s Party), an investigation into the crash of a 
Redigo in Belgium on 28 August has put to rest doubts 
that the accident was caused by some defect in the plane. 
According to Norrback, the outcome of the investigation 
is favorable to Valmet's export efforts. 


The top speed of Valmet's Redigo or L-90 plane has been 
announced as 340 kilometers per hour. The plane's 
maximum altitude is 7,600 meters, and it can operate up 
to 5 hours continuously. 
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* Possible Trainer Version 
361770047 Helsinki HELSINGIN SANOMAT 
in Finnish 29 Dec 88 p 8 


[Article by Jyri Raivio: “Redigo Is Not Yet Ready”] 


Redigos at the high price of 50 million markkas is open 
as far as the sky—or at least almost. 


This is because the sale includes a condition, 

to which Valmet must obtain civilian approval for the 
Redigo I prototype by the time the first plane is deliv- 
ered. This is to take place by the end of November 1991. 


But the prototype approval process is still fraught with 
difficulties. Valmet tried feverishly to get it completed 


approval process, has prepared a list of 11 deficiencies 
that must be corrected before approval can be obtained. 


The greatest difficulty may turn out to be the so-called 
V-turn stability, which did not meet FAR 23 standards 
in the prototype test flight, and correction of which may 
require large aerodynamic changes in the plane. With its 
present V-turn stability, the plane may not recover 
sufficiently well from side-slippage. Attempts will be 
made to improve the situation by, among other things, 
changing the ailerons and the wing tips. 


Aileron Bite Requises Test Flights 


Resolving the V-turn stability problem will surely 
require many additional test flights. They will also be 
needed to correct the tendency of the ailerons to bite. 
This phenomenon, which can be very serious in certain 
situations, is not even on the Acronautics Administra- 
tion’s list of 11 deficiencies. 


NORDIC COUNTRIES 


But it did come strong’, to light during the investigation 
of the Redigo accident i>st August in Belgium. A Belgian 
investigator noted that uhe plane has a tendency toward 
aileron bite when it is slipping during large turns to avoid 


There is still time before the deadline for the prototype 


the next marketing event, the June air show in Paris. 
Potential customers there will be very likely to inquire 
about the status of the prototype certificate. 


Redigo To Replace Vinka? 


According to the Ministry of Defense, the Redigo pur- 
chase will also be the starting point for future purchases 
of replacements for the Vinka basic-training plane. 


This future time will occur sometime in the second half 


Valmet intends to deliver the first Redigo |, equipped 
with an American Allison turboprop motor, by the ead 
of November 1991. The next four planes will be deliv- 
ered by May 1992. and the last five by the end of 
November of that year. 


motor. The approval process for this prototype is in 
noticeably worse shape than that of the Redigo | that the 
Air Force has ordered. 

















In a statement, lakovou said that during the 45-minute 
meeting, he and the UN secretary general appraised the 
progress of the intercommunal He added that 
he pointed out to the UN secretary general the problems 
facing the dialogue, which emanate exclusively from the 
Turkish side. lakovou further stressed the Turkish side's 
expoitation of the process, its failure to comply with the 
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meeting with President Yeoryios Vasiliou and Rauf 


TA 1403090089 (Clandestine) Bayrak Radio in Turkish 
to Cyprus 0600 GMT 14 Mar 89 


ext] President Rauf Denktas is holding contacts in 

. Yesterday morning, he attended a 2-hour meet- 

ing with Ambassador Aarno Kahila, Finnish Foreign 

Ministry under secretary, Eero Salovaara, director of the 

Western Europe department; and Riisto Vertanen, under 

secretary of the same department. All aspects of the 
Cyprus issue were discussed at this meeting. 


CYPRUS 32 


Denktas then attended a working luncheon at the parlia- 
ment with Ingmar Melin, deputy chairman of the For- 
eign Affairs Committee, and party representatives. Dur- 
ing the luncheon, President Denktas replied to questions 
on the Cyprus problem. 

In the evening, President Denktas attended a dinner 
given in his honor by the Turkish in Finland. 
The TURKISH NEWS AGENCY IN CYPRUS reports 
that Denktas is expected to meet with Finnish Foreign 
Minister Pertti Paasio today. 

In a statement to the press on his contacts yesterday, 
Denktas said they were extremely beneficial. He said he 
was happy to be able to explain the Cyprus question to 
the Finnish officials in detail. 

Maronite Suspected of Arrested in North 
7A 1403162889 Ankara ANATOLIA in English 

1555 GMT 14 Mar 89 


[Text] Lefkosa (A.A.}—A Maronite named Yosif Paviou 
Tomazu (47) was arrested on suspicion of spying in the 
Turkish Republic of Northern Cyprus [TRNC], A.A. 
correspondent reported today. 


Acting on a tip-off TRNC police raided the home in 
Korucam of Tomazu, a teacher, and discovered docu- 
ments and films detrimental for TRNC. Investigation is 
continuing. 


Around 350 Maronites are living in TRNC. Engaged in 
agriculture and animal husbandry, the majority of Maro- 
nites live in Korucam. 


Maronites are allowed to visit their relatives in the Greek 
side of Cyprus freely. 


Atakol Addresses Foreign Ministers Conference 
741403133589 Ankara Domestic Service in Turkish 
1100 GMT 14 Mar 8&9 


[Excerpt] The Islamic countries foreign ministers confer- 
ence is under way in Riyadh, the capital of Saudi Arabia. 
Kenan Atakol, foreign affairs and defense minister of the 
Turkish Republic of Northern Cyprus, who is attending 
as an observer, addressed the conference. Nuran Milli 
reports from Riyadh: 


Kenan Atakol said that the intercommunal ta’ks, which 
have been going on for 26 years, cannot go on for another 
26. He stressed that the Greek Cypriots must clarify their 
position about the issue of partnership based on the 
principle of equality. 

Intensive diplomatic traffic is being observed among the 
foreign ministers in Riyadh. Foreign Minister Mesut 
Yilmaz, who is representing Turkey, met separately this 
morning with Gambian Foreign Minister Omar Sey; 
Faruq Qaddumi, head of the PLO’s Political Depart- 
ment; and Tunisian Foreign Minister Abdelhamid 
Escheikh. [passage omitted] 
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US. Statement on Mailis-C1A Link 
NC1403152389 Athens Domestic Service in Greek 
1230 GMT 14 Mar 89 


ext] The State Department has authorized the U.S. 
in Athens to release the following statement: 


A recent search of archives conducted by the CIA on 13 
March 1989 revealed the existence of an old connection 
with someone named A.T. Mailis, as well as a statement 
under oath which certified this link with the said A.T. 
Mailis and was submitted to a Florida court in 1985. 


The State Department statement further notes: We do 
not know whether Tom Mailis, about whom earlier 
investigations proved negative, and A.T. Mailis are the 
same person. Irrespective of whether it is a question of 
the same person, Tom Mailis’ allegations about U.S. 
Government activities in Greece related with the Kos- 
kotas family are false. There has never been any dealing 
between Yeoryios Koskotas or any member of his family 
and the CIA. 


Papandreou Speaks at 13 Mar Chamber Debate 
NC1403171889 Athens Domestic Service in Greek 
1744 GMT 13 Mar 89 


ag by Prime Minister Andreas Papandreou at 13 
Chamber Debate on the No Confidence 
Metlon—tive} 


[Excerpts] President of Chamber, Deputies: No matter 
how much I disagree, and can | not disagree, with 
Yeioryios Rallis, | should say that | always have a deep 
respect for him, and I know that whatever he says from 
the Chamber's floor, it is his conviction. 


In the past 3 days during which, unfortunately, there has 
been a climate of accusations and recriminations, we 
fortunately heard some serious political speeches. One of 
them, to which I will refer, is the speech by Kharilaos 
Florakis. We agree with a large part o; his analysis, as 
well as with certain proposals, not «cause he convinced 
us, but because we are always convinced. There are two 
points on which we agree: The first is that the purge 
cannot be completed, neither by the commission of 
inquiry nor by Justice, because a purge constitutes a 
bigger and deeper social phenomenon related to the 
structures and m.iality now in force. | will return to 
this topic because the changes here require time and 
should be deeper .9 as to eliminate sad stories in our 
country, such as this case of Yeoryios Koskotas. The 
second point on which we—both the government and 
the movement [PASOK }-—agree are the principles which 
he declared concerning the electoral system. [passage 
omitted] 


However, let Florakis allow us to disagree with him on 
the role and the course of the PASOK government 
concerning our national independence and also, 


although he did not refer to it, the country’s territorial 
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integrity. He maintained that we only say words without 
deeds in this sector. | most strongly disagree with this, 
and | will return to the point later. [passage omitted] 


Since Florakis, and KKE in general, frequently com- 
ments on PASOK policy, he more or less identifies us 


' bipartisanship, a game is being 
played against the Greek people. We would like to stress, 
and I regret this, that the big changes now taking place in 
the Soviet Union and Eastern bloc, including Mikhail 
Gorbachev's perestroyka, do not seem to have affected 
the KKE. Allow me to express this opinion: It is my 
conviction and not an attack. Sometimes KKE also 
should understand that we have entered a new era. No 
scandalmongering, no partisan strategy or expediency 
should conceal the new era in the world, our country, 
and people. The are cosmogonic. What I can 
maintain, both as PASOK chairman and prime minister, 
is that there exists, and is being implemented as it is 
humanly possible, a comprehensive national strategy for 
Hellenism and its future, and I believe that this is also 
felt by every Greek citizen, irrespective of the political 
front to which he belongs. [passage omitted] 


Let us not forget that only a few years ago official voices 
were heard saying that we belong to the West. This is not 
very old, it is quite recent: “We belong to the West.” Our 
position is very simple: We do not belong anywhere, 
neither to the West nor to the East; we belong to Greece 
and the Greek people. 


Dear colleagues: We have been following a multidimen- 
sional national-centrist foreign policy which, primarily 
and above all, aimed at our national integrity, which 
during this period was and continues to be threatened by 
our ally and neighbor, Turkey. I do not say that today 
there is some specific crisis; I refer to the character of this 
era, the problem which Greece faces in that a NATO 
partner is claiming territory from Greece, another 
NATO partner. We have struggled for and to a great 
extent have promoted our national independence. That 
is, we have a say which is not imposed on us, we do not 
receive instructions on the stance which we should adopt 
at international organizations. We have our own Greek 
view and position and, dear friends and colleagues, this 
iS a most significant contribution to this country's his- 
tory. [passage omitted] 


Allow me to say that, looking forward to the forthcoming 
elections for the next 4-year period, our national defense 
is and will continue to be our primary cause because it is 
the only way of not only safeguarding the country’s 
integrity, but also imposing peace in the area. | regret to 
say but today, without strong armed forces, there would 
not be peace in the area. Our position is clear and well 
known. that we do not claim anything which is not Greek 
nor do we cede anything which is Greek. With regard to 
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practice: Today I 


scandal, a political scandal with national dimensions. 
Sepmsive conntiantinn of Gamo and plane. ap 0s ont 


PASOK, Andreas Papandreou, ee political world. 
democratic institutions, the policy of change [PASOK 
policy], policy of independence, peace and democracy. 


The foreizn role, what we call decision-making 
centers, is for me, Sakd aestations to tanaenen very 
clear: There isa tic, strong, orchestrated attempt 


our country and, one would say, they are doing this on 
the altar of short-term partisan interests. doing hn 
this arena of slanders and insults has been chosen 
because New Democracy has no program for the next 
4-year period. [passage omitted] 


Konstandinos Mitsotakis tonight surpassed himself, yes. 
Mitsotakis you have certianly surpassed yourself with 
lies and slanders. All Greeks, wherever they may be, are 
proud of being Greeks, Mr Mitosotakis, whether you like 
it or not. In whose interest is the escape of Koskotas? In 


because Mitsotakis parallels his actions and 
in the swindler Koskotas. [passage omitted] 


States to speed up the extradition of swindler Koskotas, 
orrerwise there will be consequences. | would also like to 


Mr Mitsotakis, tonight you played the role of prosecutor: 
| accuse. There are many people in this hall, | would say 
all of them, who could say the word: I accuse. You, Mr 
Mitsotakis, with your history, can neither be a censurer, 


crashing one for you. The people's movement will again 
be in power. PASOK will rule for the 3d 4-year period to 
complete its huge national task. This is the answer, Mr 
Mitsotakis. The Chamber of Deputies will judge tonight, 
and the people will judge on 18 June. [passage omitted) 
I have Admiral! Limberis in my hands; not here tonight, 
but I have his letter of resignation from the commission 
of inquiry. With his permission, | will send you a copy of 
it. 

Secondly, | am bound before the Chamber of Deputies 
and the Greek people that the Ellinikon base should 
close and not be transferred to another location. | regard 
this commitment as final toward the people and the 
Chamber of Deputies. | give Koskotas as a gift because 
he suits you. 

Minster Statements 


Resigns; 
NC1403224489 Athens Domestic Service in Greek 
2200 GMT 14 Mar 8&9 


[Text] Agamemnon Koutsoyiorgas, minister to the 
prime minister, has been to see Prime Minister Andreas 








Dear prime minister, for 25 years | always stood by your 
side in all the democratic struggies, with the Union of the 
Center in the past, and now with the Panhellenic Social- 
ist Movement [PASOK)]. always guarding your position 
and the interests of democracy. 


. which have 
established our fnendship and my confidence in 
you. It is for this reason that | find it particularly 
repugnant that for such a long time you have been the 
target of so coarse attacks to which you replied in such a 
manner as to confound all critics in the Chamber of 
Deputies during the debate on the censure motion. At 
the same time | congratulate you on your sensitivity 
which led you to your decisi 


tion, and for the scandals. He is the one who should 


resign so that the country may emerge smoothly from 
today's deadlock. 
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Opens Peace Oiympiad in Athens 
NC1503142889 Athens Domestic Service in Greek 
1230 GMT 15 Mar 89 


[Text] Prime Minister Andreas Papandreou this morn- 
ing declared the opening of the first Peace Olympiad at 
the Stadium of Peace and Friendship. 


[Begin ing) Prime Minister Andreas Papandreou 
stressed the signi and contribution of the interna- 
tional peace movement for the achievement of the agree- 
ments between the two superpowers on declaring the 
opening this morning of the first peace olympiad. This 
new institution has been organized at the initiative of the 
world’s peace movements and will be held every 3 years. 
This year it is taking place from 13 to 19 March at 
Dhelfoi Athens, and Arkhaia Olimbia. All three peace 
ment for National Independence, International Peace 
and Disarmament, EDIEA jexpansion unknown] and 
the Nonaligned Peace Movement. 


Declaring the opening of the first Olympiad, Prime 
Minister Andreas Papandreou said that this great event 
for the consolidation of peace 1s convening in a favorable 
international atmosphere. After 1985, he adc ed, encour- 
aging steps were made in the nght direction. This spec- 
tacular change is due to the historical need which has 
dictated an agreement, and developments were hastened 
because of pressure and influence by the peace move- 
ment. 


The prime minister added: It is a great achievement that 
medium range missiles have been withdrawn. It 1s a great 
achievement, but what is being discussed in Vienna— 
this effort to limit tactical weapons, conventional weap- 
ons, non-nuclear wearpon—is very closely linked with 
the maintenance of sh. 1'-:ange nuclear weapons, that is, 
those with a 300 miles or 00 km range. 


As long as these weapons exist in Europe—in northern 
Europe, and mainly in the two Germanys—the danger 
for a nuclear conflagration, a clash beginning with con- 
ventional weapons, 1s huge ( onsequently, the issue of 
the modernization of these weapuns ts paramount. As 
you know on 18 and 19 May. if | am not mistaken, there 
will be a NATO summit mecting in Brussels, and the 
Greek Government intends to convey this message, 
which we believe is also your message, to this meeting. 
[end recording} 


Over 150,000 Strike Over Pay Demands 
NC 1503134589 Paris AFP in English 1332 GMT 
15 Mar 8&9 


[Text] Athens, March 15 (AFP)}—More than 150,000 of 
Greece's airline, road transport, bank and telecommuni- 
cations workers were on strike Wednesday to protest the 
government's refusal to meet their pay demands, par- 


tially paralysing the country 
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per cent pay increase and an hour's cut in their seven- 
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different policy to be followed as far as the mass media 
are concerned. In fact, with regard to television he said, 
“In a short while Kouvelas, Andrianopoulos, and Evert 
will open stations and then we will start running to the 
Chamber of Deputies for committees.” 


matters and that he met him on two other occasions at 
social gatherings to which both had been mnvited. 


* Soviets ‘Not Intenrsted’ in Papandreou 
352100S6a Athens 1 V RADYNI in Greek 10 Jan 89 p 4 


[Article by Agamemnon Farakos: “Not Even the Krem- 
lin Interested in Papandreow Any Longer™] 


[Text] on Paris, Greek Minister of Foreign Affairs 
Karolos Papoulias, the admittedly third-world-ike min- 
ister of a Western country belonging to NATO and the 
EC, had just finished a long talk with his Soviet col- 
league, Eduard Shevardnadze He himself said it was a 
one-hour conversation. Given, however, that Shevard- 
nadze knows neither Greek nor German (the only for- 
eign language our Own minister speaks) and Papoulias 
does not speak Russian, the actual discussion lasted no 
more than half an hour under the best conditions. Here 


you might point out that that long list of subjects which 
Papoulias reported he discussed with Shevardnadre 
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* ‘Insane Asylum’ Statement 


Athens | KATHIMERINI in Greek 11 Jan 89 p 1 


Karamanlis yesterday issued a very important statement 


* Karamanlis Statement on Government Stirs ( omments 


[Text] Former President of the Republic Konstandinos 


only thing they do not do in 


policy which is determined by the brain 
is back a “wrong horse.” 


calculations, not anyone's lamentations. 


the Soviets simply do not have a brain. They have 
when the latter 1s literally a goner—politically 


lay 
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regarding the country’s current political situation, stress- 
ing that: “The unprecedented events taking place in our 
country lately give the impression that Greece has 
become a vast insane asylum.” 


The statement, given to the press by the office of the 
former president, caused grave concern among govern- 
ment circles and the premier, who, in the very severe and 
very brief but meaningful statement about their 
“doings,” saw Karamanlis’ intention to again become 
involved in active politics. In a state of panic they 
hastened to “rule out” through the government spokes- 
man any further political dialogue—as though a response 
would be given to them—by taking the route of guilty 
silence: “No comment.” 


According to political observers Karamanlis’ statement 
is his first since the summer of 1986 when in another 
statement issued by his office he made clear “he does not 
wish to become involved in what today purports to be 
public life in our country.” And this is exactly the point 
which shows the significance of the statement issued 
yesterday. 


Karamanlis himself decided to tell the Greek people that 
he follows political life and current developments which 
bode ill for the country and that he wished to express his 
very deep concerns and fears. 


At this point in time Kon. Karamanlis considers it 
necessary to publicly make known his agony and concern 
for the way things are. As they increase daily one has the 
impression that the situation is becoming untenable. 
Naturally, Karamanlis shares the citizens’ agony and 
concern as he sees that under this insane government 
Greece may lose all benefits gained by a national effort 
during his government. 


Karamanlis’ statement gives a faithful picture of dark 
developments taking place almost inevitably following 
these facts: 


¢ Because of the state of his health the premier cannot 
perform his duties, which even before his illness he 
performed far from effectively. 


¢ The existence of scandals the government itself 
condoned. 


¢ The premier’s “private life” is beyond description 
and has embarrassed our country abroad in a way 
unprecedented in our political history. 


« The country is weakened internationally exactly 
because of the indescribable conditions of political 
life the government and premier are creating. 
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* Nothing New in Statement 
35210055 Athens TO VIMA in Greek 15 Jan 89 p 5 


[Article by Mikh. Dimitriou: “Why Karamanlis Broke 
His Silence”’] 


{Excerpts} The statement last Tuesday evening by former 
President of the Republic Kon. Karamanlis does not 
signify anything new; at the same time it means a lot. In 
addition to its brevity, the statement has two other 
decisive features: a) it is never expressed categorically— 
it is Oblique. using indirect expressions such as “they 
give the impression”; “the so-called”; “generally 
accepted”; and b) with its Doric style and economy of 
words it is open to many readings and interpretations. 


Because of this, one should not be surprised that certain 
circles in ND initially thought that maybe “Karamanlis 
is talking to us, too, since he refers to the country as a 
whole,” while certain PASOK [Panhellenic Socialist 
Movement] circles thought the sole target of the state- 
ment was the conservative camp [New Democracy]. 


The second group, we are told, includes G. Gennimatas 
who made his own mental connection with events, 
persons and current situations (cooperation of Mitso- 
takis with parties of the left, approval of the simple 
proportional contrary to Karamanlis’ firm views on the 
subject, the T. Sossidis affair, etc.). 


But the causes which led the “great silent man” of 
Politeia [an Athens suburb where he resides] to issue the 
statement (which presumably he planned on issuing later 
as we shall see farther along in the story) were entirely 
different—general, specific and basically focused on the 


governing party. 


The decision of PASOK deputies, with D. Pagoropoulos 
leading the way, to call Karamanlis to testify before the 
Investigative Committee of the Chamber of Deputies on 
the political dimensions of the Koskotas scandal, was 
apparently only an irritant. [passage omitted] 


The unplanned statement of last Tuesday was “sparked” 
by the involvement of Karamanlis in the Koskotas affair 
and its political dimensions, but its foundation was 
certain basic assessments and evaluations regarding the 
country’s course and public image. The decision was 
reached some time ago. Anyway, “by expressing an 
opinion, one does not necessarily enter active politics,” 
according to an old friend of the former president. 


With the key words “insane acylum,” Karamanlis did 
not refer to the attempted “unreasonable involvement” 
in the Koskotas scandal (which affects those in power), 
even though he was called to testify when PASOK 
deputies did not call other, more appropriate persons to 
do so. In any event, he uses plural and speaks of 
“unprecedented events.” 
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Karamanlis will respond to the summons by PASOK 
deputies, not by appearing in person, but with a letter 
which, presumably, will include certain general thoughts 
on the country’s political situation and course. 


The term “insane asylum” was used in order to give 
special emphasis to events and situations which are 
mainly characterized by their lack of contact with reality; 
the absurdity; the absence of a sense of responsibility; 
and the lack of (political) seriousness. Karamanlis appar- 
ently relates those “absurd situations” almost exclu- 
sively to the government camp. 


According to an old friend of the former president, “the 
term ‘insane asylum’ includes the country's political 
crisis centered on the crisis of power, the lack of serious- 
ness in Rhodes during the EEC Greek presidency, the 
scandals and governmental paralysis, and the dimen- 
sions of certain personal involvements which darken 
Greece's international image while we face difficult 
national problems.” 


This complex of “non-serious” situations is one justifi- 
cation for the term “insane asylum.” The second justifi- 
cation appears to be the wide social laxity and indiffer- 
ence toward problems of the future, extreme 
individualism in an era of “institutional crises and 
impasses,” etc.’ “the responsibility each one of us has, 
beyond government responsibilities,” to quote the same 
discussant. 


So, the Karamarlis one-paragraph statement means a 
great deal, but it also contains “nothing new.” Contrary 
to certain written reports and especially the view that the 
statement is a first step in a forthcoming involvement of 
Karamaniis in active political life, there is nothing really 
new. 


Of course, Karamanlis does not get involved in public 
life, but at the same time he has not decided to stay 
completely out for the rest of his life. 


In any event, the Karamanlis statement is not part of 
some strategy related to the pre-election period and close 
election (according to current estimates). The state- 
ment—as TO VIMA revealed a month ago—is related to 
Karamanilis’ decision to take “a more active” interest in 
the major issues of public life in our country and nothing 
more. 


Indeed, as TO VIMA revealed on | | December 1988, the 
old unyielding attitude of Karamanlis against his possi- 
ble political reactivation lately seems to be changing 
slightly. According to his friends, Karamanlis himself 
sees some possibility—“no more than 10 percent”— 
while for years he categorically ruled out any notion of 
active involvement in politics. 


According to one of his old associates, “since Kara- 
manlis opened a little window to the possibility of his 
entering active politics, nothing rules out that he may 


GREECE 


also open the door.” The only sure conclusion is that the 
21-word statement does not rule out, but neither does it 
set the stage for such a development. It is only an open 
window. 


* Statement'’s Repercussions 
35210055 Athens TO VIMA in Greek 15 Jan 89 pp 6-7 


[Excerpts] K. Karamanlis took the first step toward his 
return to the “so-called public life” with the “insane” 
statement by “his office” last Tuesday. 


“The unprecedented events taking place in our country 
lately give the impression that Greece has become a vast 
insane asylum.” 


What is the next step? If he is not “provoked,” if nothing 
extraordinary happens which will force him “to speak,” 
the former president of the Republic will make his 
presence felt again on 9 March, the anniversary of his 
overthrow (from the presidency) and his...voluntary 
withdrawal from public life. 


His “public appearance” on that day must be regarded as 
a given, and it will be substantiated if by then the 
question of electoral law is settled—because the “old 
man of Politeia” for some time now has been telling 
those with whom he talks that he was not going to 
“speak” before the electoral law was enacted. 


Until recently this was rather theoretical—Karamanlis 
was not talking. But very recently the erstwhile leader of 
the right surprised his “circle” of associates by saying “I 
am still here!” This was his response to a comment by 
someone that matters are not going well and to the 
oblique question, “Mr. President, what are you doing?” 


Until now a [well-worn] political joke was that Andreas 
lights a candle every morning as tall as K. Mitsotakis, 
praying to God to keep Mitsotakis in good health 
because as long as he continues to be leader of ND 
Andreas has nothing to fear. Now the joke has changed. 
Andreas lights two candles, one as tall as Mitsotakis and 
the other as tall as Karamanlis. The potential participa- 
tion of the former president of the Republic in the 
forthcoming electoral fight (which is now considered 
certain) changes the political climate—and in any event 
is much in his favor [of Andreas]. First, it will create an 
anti-Karamanilis, anti-right front. 


Second, it will give him the excuse—if he loses the 
election—to say that “he lost against Karamanilis,” not 
against—Mitsotakis! 


As they say in PASOK, such a front is the only factor 
(together with “the correct handling” of the bases’ ques- 
tion) which will bring people from the left to PASOK. 
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Karamanlis’ statement showed his decision to re-enter 
the political game because for the first time since 1985, it 
was issued “by the office of the former president of the 
Republic”; and because it took a position on our political 
affairs; and because he was hitting in all directions! 


Nevertheless, interpretations varied: the “green” 
[PASOK] saw it as a slap in the face of Mitsotakis or 
something like that; the “blue” [ND] saw it only as an 
attack on PASOK (“I agree with Karamanlis,” poor 
Mitsotakis hastened to say); and the Left thought that it, 
too, was somehow affected. [passage omitted] 


Many wonder what prompted Karamanlis to speak out, 
ee piety Re ee Kean 
“four” [Mitsotakis, Florakis, Stefanopoulos, Kyrkos] to 
[the president of the Republic] Khr. Sartzeltakis and the 
significance attributed to it by them and everyone else— 
except Karamanlis and his men! 


Although Karamanlis was furious he reacted methodi- 
cally. Prior to the visit of the four to President Sartze- 
takis, he received Mitsotakis in his home in Politeia. 
Mitsotakis went there happy about his “opening to the 
‘ Left,” which, he thought, was “within the Karamanlis 
philosophy.” But to his consternation he saw that “the 
Great One” did not congratulate him on this but instead 
cautioned him; his picture with Florakis and Kyrkos 
would displease the ultra-right followers in ND, or let us 
say, the...less progressive rightists. Mitsotakis left thor- 
oughly confused. 


Karamanlis put Rallis up to making that ridiculous 
statement that somehow the visit to the president of the 
Republic was meaningless (Varvitsiotis seconded it). 
And he, himself...or almost so, Karamanlis spoke to him 
in person! 


Your question is our question: Is this the peevishness of 
an old man and will all stop there? Without saying that 
this is out of the question, and regardless of any analyses, 
statements or denials, Karamanlis is more ready now, 
than ever in the past, to return to the game. “To each his 
own” as the saying goes. 


ad pee of PYRKAL Arms Sales to Iran 
35210058 Athens PONDIKI in Greek 13 Jan 89 p 9 


[Text] PONDIKI is today proving with facts that the 
arms trade with Iran through PYRKAL [Munitions and 
Cartridge Co.}: 


—had started as early as 1979, namely when New 
Democracy was in power, 


—and continued and increased under PASOK [Panhel- 
lenic Socialist Movement]. 


What are the facts? 
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1. Two letters of guarantee issued by the Athens branch 
of the French bank “Societe Generale” on 23 April 1981 
and 20 May 1981 on behalf of PYRKAL; they cover the 
Defense Ministry of Iran in case its orders of materiel are 
not filled as agreed. 


2. The existence of an agreement between the Ministry of 
National Defense of the Islamic Republic of Iran and 
PYRKAL signed on 17 August 1981 for the delivery of 
ammunition by the Greek war industry to Khomeyni’s 


country. 
What do all these facts prove? 
—That the exchanges started as early as 1979. 


—That the work was carried out with the guarantee of 
the French bank (which has a branch in Athens, on 3 
Korai Street). 


—That Mikhalis brother-in-law of Ale- 
xandros Bodosakis-Athanasiadis, who was the PYRKAL 
boss until his assassination last March by the “17 
November” organization, was acknowledged as an inter- 
mediary in the exchanges. 


What is the story, in short? 


—Within the framework of the agreement between Atha- 
nasiadis and the government of Iran, PYRKAL started 
the export of weapons and ammunition to Iran in 1979. 


—Aflter the first three shipments had already been made, 
the Iranians “grew bold” and sent a ship of their own 
(carrying their own flag, etc.) to Piraeus, and started 
loading it in full view of everybody. 


The story “smelled fishy”; the Iraqis found out about it 
and their embassy in Athens made a very strong demar- 
che to the Greek government, which they even threat- 
ened with a suspension of oil deliveries. 


The demarche brought about results, since Rallis person- 
ally ordered that the ship be unloaded and that the 
shipment of weapons and ammunition to Persia cease. 
However, the first shipments had been made! 


Since the situation became difficult (while New Democ- 
racy was still in power), an agreement was concluded 
between PYRKAL and Syria providing for the delivery 
of about the same amount of ammunition to the latter, 
even while it was known that Syria was involved as a 
“cover,” to see to it that the ammunition would reach 
Iran safely. 


The implementation of this agreement continued also 
under PASOK until 1982, when talk about the possibil- 
ity of socializing PYRKAL first began, but it was 











The green light for the export (as was very correctly 
written by Youdouris of the ELEVTHEROS TYPOS 
who avoided, however, refering to the ND [New Democ- 
racy] scandal) was approved by the then Minister of 
Defense G. Petsos, on 27 March 1982, provided that, 
irrespective of its export obligations, PYRKAL should 
also satisfy the needs of the Greek Army. 


This approval resulted in the first shipment of materiel 
to Syria; it was proved, however, that the ammunition 
was being diverted to Iran. 


41 


Deputies about the intervention by the PASOK govern- 
ment which caused the company to sustain losses 
about other such laughable matters. 


Henceforth, at least on the basis of the revelations that 
came to light, it has been proved that the “greens” 
[PASOK officials] have not stopped dealing with Iran, 


then) was providing ammunition to Iraq. 


Simply, the seller was changed and the Greek Arms 
Industry [EVO] was cornmissioned to sell weapons from 
European countries to Iran and countries of Southern 
Africa, using as an alibi the final destination documents 
it was receiving from Thailand, Portugal, etc. 


This is how things started and how they continued; the 
trouble is, they, subsequently, became much worse’... 
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Vuralhan on US. Over F-16 Ceremony “No... However, the technology that is being used is U.S 
NC1403 180889 I MILLIYET in Turkish Sophisticated weaponry is in question. In 
8 Mar 89 p 8 view of this, agreements are signed between the source 


[Text] Ankara—The scandal that was caused by U.S. 
Ambassador Robert Strausz-Hope’s objection to the 
Libyan and Iranian delegation’s being invited to the 
opening of the F-16 installations has gained a new 
dimension. It has been ascertained that Robert Strausz- 
Hupe’s demand and initiative in that regard were 
prompted by the instructions he received from Washing- 
ton. Meanwhile, it is understood that Strausz-Hupe 


ceremony for the F-16 installations. It was an important 
ceremony for Turkey, the Western countries, and the 
entire world. It is the first time that Turkey will manu- 
facture parts in the aviation industry and sell them back 
to the source country. This is an evolution. In view of 
this the list of the dignitaries to be invited by the state 
was enlarged. Whatever was done was in coordination 
with Prime Minister Ozal. No political motive was 


Recalling that Libya attended the ceremony with a 
low-level delegation, Vuralhan said: 


“However, as a sovereign country, we feel free to act in 
the way we choose on matters concerning a ceremony or 
the commissioning of an installation in our country; that 
is, as much as we can within the framework of bilateral 
agreements.” 


Replying to a question as to whether the agreement 
between the United States and Turkey on the production 
of the F-16 aircraft gave a right to the United States to 
have a say in the invitation of guests to the ceremony, 
Vuralhan stated: 


Libyan Ambassador Ahmad al-Atrash also made an 
exclusive statement to MILLIYET. He thanked the 
Turkish Government for its invitation and said that the 
Turkish National Defense Ministry had conveyed a 


Later, he added, he himself received an invitation from 
Prime Minister Ozal. 
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Column by Prof Dr Haluk Ulman: “Absence of an 
ntention To Exist in Harmony™] 


Excerpts} Greek Foreign Affairs Minister Karolos 

ias has at last revealed the truth. He has disclosed 
that Greek Prime Minister Andreas Papandreou will not 
be able to visit Turkey, at least not before the elections in 
Greece in June 1989. Papoulias said that the “promise of 
Papandreou's visit was still valid,” but added that the 
Greek prime minister's trip to Turkey was rendered very 
difficult by the election campaign, which is about to 
start. 


According to Papoulias, instead of the two prime minis- 
ters meeting in Ankara, they can get together at the 
NATO summit in Brussels, which will be attended by the 
heads of state or the prime ministers of the member 
countries, at the end of May 1989. 


Papoulias’ disclosure has once again brought to light how 
wrong those who expect a Greek- Turkish rapprochement 
from the Davos procedure are. [passage omitted] 


Papoulias’ disclosure has not surprised those who closely 
follow developments in Greek politics. Had Papandreou 
said “] am visiting Ankara,” then this would have come 


as a surprise. [passage omiticd] 











May Meet at NATO Summit 
TA1503150589 Ankara ANATOLIA in English 
1435 GMT 15 Mar 89 


ext] Ankara (A.A.}—Foreign Ministry spokesman Inal 
today pointed at his weekly news conference that 
there was a possibility of Turkish and Greek Premiers 
Turgut Ozai and Andreas to hold a bilateral 
meeting in the course of the NATO summit in Brussels at 
the end of May. 


Batu reminded that this proposal had been conveyed to 
Foreign Minister Mesut Yilmaz in Vienna by Greek 
Foreign Minister Karolos Papoulias. 


Batu said: “No official response has yet been made, but 
it is natural for leaders to get together on such occasions 
when there is a wish to meet cach other. Turkey attaches 
great importance to the Turco-Greek dialogue.” 


ea Steen Tine Contents Aatane See 
TA1403202289 Ankara Domestic Service in Turkish 
1700 GMT 14 Mar 89 


ext] Luxembourg's Crown Prince Henri left for Istan- 
today after concluding his talks in Ankara. In a 
statement at Esenboga Airport, the crown prince said 
that his contacts were very beneficial. He added that 
business representatives accompanying him held con- 
structive talks with Turkish businessmen which will have 
positive results. 


Crown Prince Henri was seen off at the airport by State 
Minister Ali Bozer. The crown prince will leave Turkey 
on Thursday, after visiting Istanbul and Izmir. 


TURKEY 


Yilmaz Addresses Islamic Conference in Riyadh 
TA1503 130989 Ankara Domestic Service in Turkish 
1100 GMT 15 Mar 89 


[Text] Foreign Minister Mesut Yilmaz has asked for the 
support of Islamic countries in securing the rights of the 
Turkish minority in Bulgaria. He was addressing the 
Islamic countries foreign ministers conference in 
Riyadh. Nuran Milli reports from Riyadh: 


Yilmaz said that because of the negative stand adopted 
by the Bulgarian Government, the plight of the 1.5 
million-strong Muslim Turkish minority in Bulgaria is 
continuing despite all the constructive and neaceful 
efforts made by Turkey. He stressed that the second 
report submitted to the conference by the contact group 
established within the Islamic Conference framework 
revealed the situation in detail. Noting that Turkey 
attaches great importance to securing the religious, eth- 
nic, and cultural identity, as well as the property rights of 
the Muslim Turkish minority in Western Thrace, Yilmaz 
referred to the importance of Turkey as the signatory of 
the agreement that guarantees the status and rights of 
this minority. 


Expressing his views on the Cyprus issue, Yilmaz said 
that because of the Greek-Cypriot attitude, the talks 
being held between the two communities on the island 
based on the principle of equality and with the aim of 
establishing a bicommunal, bizonal, federal state cannot 
progress. Noting that the Cyprus question cannot be 
solved by granting second-class status to the Turkish- 
Cypriot community, Yilmaz added that all the Islamic 
countries should be aware of this fact. 


Addressing the conference, Yilmaz also expressed Tur- 
key’s views on the Iran-Iraq conflict, the Palestinian 
question, and the Afghan issuc. He stated that following 
the withdrawal of foreign troops from Afghanistan, Tur- 
key wishes for the speedy establishment of a broad-based 
government representing the whole of the Afghan nation. 
Pointing out that Turkey attaches great importance to 
economic cooperation among the Islamic countries, Yil- 
maz cited Turkey's contributions and efforts on the 
issue. He concluded by saying that Turkey wishes to host 
the 20th Islamic countries foreign ministers con*-ence 
to be held in 1991. 


MILLIYET on Islamic Sect Support for Khomeyni 
NC 1403162289 Istanbul MILLIYVET in Turkish 
8 Mar 89 p |4 


[Samil Tayyar report: “The Religious Sects Are 
Moving™]} 


[Excerpts] Ankara—The religious sects, which report- 
edly have decided to support the Motherland Party 
during the local elections, have begun conveying covert 
messages to the public through the press. They also 
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reportedly support Khomeyni’s decree calling for the 
death of Salman Rushdie, the Indian author of “The 
Satanic Verses,” which has created widespread world 
reaction. 


The March edition of the magazine ISLAM, which is 
known to be the voice of the Naksibendi sect, has urged 
the “Muslims” to closely concern themselves with the 
local elections and called on them to seek advice before 
voting. A leading article by Halil Necatioglu in the 
magazine said: 


“The question of local elections is the most important 
social development in the coming days. No one who has 
duties toward the community, including requests and 
ideas, can remain indifferent toward such an important 
development, and must not do so. 


“Do Muslims concern themselves with politics? Cer- 
tainly, absolutely, inevitably, and without fail. In fact, a 
large number of our people are very concerned with 
politics. However, they are unable to fully grasp the 
realities. They are cither pursuing the wrong idea or 
maintaining an adverse trend of thought. A number of 
them look at this important and serious matter from the 
point of view of individual preference and defiance, as in 
the case of supporting a football team. You must attach 
great importance to the coming elections. If you are 
unable to make the right decision, then consult reliable 
scholars and knowledgeable persons before you vote. 
Meanwhile, those who are unaware of religious require- 
ments, world affairs, and the realities in the country 
must also ask and learn. They must not mislead those 
who depend on them in the name of Islam. They must 
not pave the way for the election of persons who are 
completely opposed to religion, faith, and Islam.” 


It has been determined that the name Halil Necatioglu is 
an alias used by Esat Coskun, the son-in-law of Mehmet 
Zait Kotku, the shaykh of the Naksibendi sect who died 
in 1981. Esat Coskun, who has been trying to replace him 
since he passed away, has published his leading articles 
under the name Halil Necatioglu. [passage omitted] 


Published Ismail Nacar, who has won himself a wide- 
spread reputation by his disclosures related to the inner 
world of the religious sects, has said that the sects 
support Khomeyni’s death decree. Nacar asserted: 


“The religious sects are nourished by Arab capital and 

-ported by Saudi policy, which is fraught with taboos. 
independent thought has no place in it and decisions are 
not debated. The religious sects are inspiring this kind of 
mentality in Turkey. The supporters of Khomeyni are 
among the members of these sects. In view of this, the 
sects are supporting Khomeyni’s death decree for the 
purpose of pleasing the pro-Khomeyni elements and 
maintaining the reason for their existence, which they 
have turned into a taboo. The plan is to establish 
solidarity against the Western World. 


deceit and the abuse of religion.” 


Ismail Nacar claimed that the books written by Naksi- 
bendi Shaykh Esat Cosan, who writes leading articles in 


Salman Rushdies in Turkey. There is no need to look for 
them outside the country.” 


Turkish-USSR Business Council Meets, Views Issues 
NC1503102889 Istanbul MILLIYET in Turkish 
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[Cenk Baslamis Report: “New Horizons With the Soviet 
Union” 


[Text] Moscow—The Turkish-USSR Business Council, 
which met in Tbilisi, the capital of the Georgian Soviet 
Socialist Republic [SSR], has completed its work in a 
favorable atmosphere, which will further develop eco- 
nomic relations between the two countries. The seven- 
member Turkish delegation, headed by Nihat Gikyigit, 
and the USSR delegation headed by Helinikov [name as 
published], discussed the question of broadening coop- 
eration between the two countries. 


According to the information acquired by MILLIYET, 
significant importance was attached in Tbilisi to the 
Turkish delegation’s visit. The Turkish officials have 
said that the participation of the Georgian SSR ministers 
of construction, highways, health, local industry, and 
trade and the deputy ministerso for the petroleum indus- 
try, light industry, and chemical industry in the talks 
clearly indicated the importance the opposite side 
attached to the meetings. 


The talks, which the Turkish officials have described as 
“very successful,” discussed the fields in which Turkish 
businessmen can invest in the Georgian SSR. Also 
discussed were the services the Turkish businessmen can 
make available and the kind of commodities they may 
get in return. The Georgian SSR officials reiterated that 
they would be interested in investments by Turkish 
contractors in the tourism and mining sectors and in the 
construction of hotels and sports installations. The offi- 
cials informed the Turkish delegation that in return for 
such investments the Georgian SSR would be able to 
provide a number of the many commodities Turkey 
imports from abroad, including mineral ores, unproc- 
essed linen, scrap iron and steel, and fertilizers. 


The question of border trade was also discussed. The 
Georgian SSR officials noted that tourism may also 
develop between the sides as a result of the border trade. 





Further on River mee A Dialogue 
NC1503 123889 Istanbul MILLIYET in Turkish 
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beer)” Nur Batur: “The Turkish-Bulgarian Dialogue 


[Excerpts] A new cevelopment in the prolonged question 
of the Rezve river has escalated the tension between 


Diplomatic circles in Ankara have said that the dialogue 
between the Turkish and Bulgarian foreign ministers was 
cut about 2 months ago. They also drew attention to the 


Foreign Ministry Warns Iran on ‘Turban’ Interference 
7TA1503114189 Ankara Domestic Service in Turkish 
1100 GMT 15 Mar 89 


appeared in the Iranian press on the issue of the turban 
in Turkey have been defined as intervention in Turkey's 
internal affairs. The Iranian ambassador to Ankara has 
been summoned to the Foreign Ministry to be informed 
of the unease felt by Turkey regarding this matter. 


In his weekly news conference, Foreign Ministry spokes- 
man Ambassador Inal Batu said the following regarding 
this issue: Iran's ambassador to Ankara was summoned 
to the Foreign Ministry last night by Ambassador Ayhan 
Kamer, deputy under secretary. Kamer directed the 
ambassador's attention to the unease felt in Turkish 
public opinion regarding the reports, comments, and 
statements appearing in the Iranian press on the 1ssue— 
which is a completely Turkish internal affair. Kamer has 
informed the ambassador that this stand will undermine 
the existing relations of good neighborliness and cooper- 
ation existing between the two countries. 
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